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An Explanation of the Motive Force of
Transition to Planned Economy

WANG Li-xin

(School of Economics, Fudan University, Shanghai 200433, China)

Abstract: The actual impetus of transition to planned economy lies in
such a fact that the planned-economic system with inclination of even distri-
bution would be a better system in expectation for the masses of low income
whose income was under average in market-economic system, and to pro-
mote the transition to planned economy would be a rational decision for
them. Empirical analyses also show that, after “lagging” is revised, there is
positive correlation between the income unevenness and the labor movement
in European countries as well as in the U. S. A. during the development of
market economy.

Key Words: ;:income gap; masses with low income; transition to planned

economy
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