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Real Estate Prices and Monetary Supply and
Demand . Empirical Events and Theory Hypothesis

WANG Wei-an HE Cong

(College of Economics, Zhejiang University, Zhejiang 310027, China)

Abstract: The fact that asset price fluctuation can affect the equilibrium
of monetary market has driven the mainstream theory to take a big step.
While current literatures mostly study the influence of stock prices on mone-
tary market, this article mainly focuses on the influence of real estate prices .
and the monetary supply and demand. We set up a general equilibrium model
to study the monetary market, which has taken the real estate prices into ac-
count. With this model, we propose two hypotheses different from the tradi-
tional theory and analyze the influence of two exogenous impacts on mone-
tary market. Finally we give some relative advice.

Key words: real estate prices; monetary supply and demand; general e-
quilibrium model; hypothesis; exogenous impact (/%% #F &)
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