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Reducing Endowment Insurance Contribution Rate and
Potential Economic Growth Rate

Yang Hualei', Zhang Anqi’, Zhang Wenchao'

(1. School of Public Administration, Zhongnan University of Economics and Law, Hubei Wuhan 430073, China;
2. School of Management, Minzu University of China, Beijing 100081, China )

Summary: Facing the downward trend of economic growth year by year,in order to
promote the sustained and stable development of China’s economy,and smoothly achieve two
hundred-year goals, reducing the tax burden of enterprises, especially reducing the contribution
rate of enterprise endowment insurance, has become an important policy grasp. On May 1, 2019,
China reduced the contribution rate of enterprise endowment insurance to 16%. Under this
background, will reducing the contribution rate of enterprise endowment insurance to 16%
promote the real potential economic growth rate in the future, and to what extent can reducing
the contribution rate of enterprise endowment insurance promote economic growth? Is it true
that the lower the contribution rate of enterprise endowment insurance, the better the China’s
future economic performance? These become the urgent question to be answered.

In response to the above key scientific questions,by constructing a dynamic general
equilibrium model and simulating with realistic and feasible parameters, it is found that although
reducing the contribution rate of enterprise endowment insurance to 16% cannot change the
downward trend of economic growth, it indeed increase China’s potential economic growth
rate, especially in the short term. Taking into account the experience of OECD countries, further
simulation shows that the above conclusions are still robust. Reducing the contribution rate of
enterprise endowment insurance to 16% will increase the average economic growth rate by
0912%,0.132% and 0211% between 2019-2021,2022-2050 and 2019—2050, respectively.
Meanwhile, it is not true that the lower the contribution rate of enterprise endowment insurance,
the better the China’s future economic performance. There is an optimal contribution rate of
16454%. 1t we reduce the contribution rate of enterprise endowment insurance, meanwhile

increase the contribution rate of individual account endowment insurance,that is,from the
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turnover, while the secretary’ turnover has no significant impact on haze pollution, which stems
from the different division of labor between the two types of leaders; (3) The impact of officials’
turnover on haze pollution is heterogeneous. Specifically, the promotion effect is more significant
in the sub-samples of eastern, central cities, and coastal resource cities; (4) The effect of officials’
turnover on haze pollution varies due to the individual characteristics of officials, that is, it is more
significant in sub-samples of nonlocal officials, and the younger, 59-year-old mayor is conducive
to alleviating the promotion effect of the mayor’s turnover on haze pollution; (5) Officials’
turnover significantly increases the fluctuation of haze pollution, and the influence of the secretary
on the environmental quality is higher than that of the mayor; (6)Relaxing the environmental
regulation intensity and increasing fixed-capital investment are two important mechanisms for
officials’ turnover to promote haze pollution. Therefore, frequent changes of local officials should
be avoided and the continuity of environmental policy implementation should be maintained. At
the same time, in order to strengthen the binding force of local government officials on pollution
reduction, the central government should build a diversified performance appraisal system
oriented by green development. In this way, the newly appointed local officials will strive to find
an effective balancing mechanism between economic development and environmental protection.
Owverall, this paper enriches the political and environmental economics literature related to officials
and pollution. Meanwhile, it is helpful to understand the relationship between local government
behavior and environmental pollution,and has important policy implications for official
governance and haze pollution prevention.

Key words: haze pollution; officials’ turnover; PM,, concentration of prefecture-level

cities
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pay-as-you-go system to the funding pension insurance system,we can not only reduce the
negative impact of reducing the enterprise contribution rate on the future welfare of current
working population, but also promote economic growth, especially in the long run.

The contribution of this study lies in the timely and quantitative assessment of the impact of
the reduction of enterprise endowment insurance contribution rate to 16% and further reduction
of the contribution rate on the real potential economic growth rate in the future, which may
provide a numerical basis and decision-making reference for the formulation of public policy.
Compared with the previous research methods, in the model setting, a new mechanism that the
impact of reducing the contribution rate of enterprise endowment insurance on economic growth
is added by affecting human capital and labor productivity, this may provide an extensible
theoretical framework for scholars to analyze the impact of reducing the contribution rate of
enterprise endowment insurance on economic growth.

Key words: the contribution rate of enterprise endowment insurance; economic growth rate;

dynamic general equilibrium model
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