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(ODany Lang,Mark Setterfield ,Ibrahim Shikaki . Is There Scientific Progress in Macroeconomics? The case of the NAIRU.
European Journal of Economics and Economic Policies,InterventionVolume 17, Issue 1,2020, pp.19-38.

@Romer, P. The trouble with macroeconomics, Working Paperat New York University, Sept. 14, 2016.
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(DOlivier Blanchard, et al. In the Wake of the Crisis: Leading Economists Reassess Economic Policy, Cambridge: MIT Press,
2012. Olivier Blanchard, et al. Progress and Confusion: The State of Macroeconomic Policy, Cambridge: MIT Press, 2016.

@F.S. Mishkin. How should central banks respond to asset-price bubbles? The “lean” versus “clean” debate after the GFC,
http://www.gsb.columbia.edu/faculty/fmishkin/,2011.

(®Taylor, J. B. Rules versus Discretion: Assessing the Debate over the Conduct of Monetary Policy (No. w24149). National
Bureau of Economic Research, 2017.

@Bernanke. B.S. Bernanke Opening remarks: The economic outlook and monetary policy, (2009), pp. 1-16.

®Bernanke. The Fed — Monetary policy since the onset of the crisis, Retrieved https://www.federalreserve.gov/newsevents/
speech/bernanke, 2012083 1a.htm.

(®R.J. Caballero, Macroeconomics after the Crisis: Time to Deal with the Pretense-of-Knowledge Syndrome Journal of Economic
Perspectives, 24 (4) (2010), pp. 85-102, 10.1257/jep.24.4.85. Koo R. The World in Balance Sheet Recession: Causes, Cure, and
Politics, Real-world Economics review, 58(12), 2011,pp. 19-37.
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Challenges and Changes Facing Macroeconomics in
the Great Era

Liu Yuanchun
(President’ s Office, Shanghai University of Finance and Economics, Shanghai 200433, China )

Summary: This paper summarizes the five changes of the Great Era in the past 20 years: The
first is , the global depression caused by the American financial crisis in 2008. The second is that ,
since 2010, the world has fallen into “secular stagnation”. The third is that , the pandemic and
stagnation caused by the COVID-19 epidemic in 2020. The fourth is that, the digital economy era
opened after the wave of informatization. Thw fifth is that , the world began to enter a century of
unprecedented changes. The above five aspects show that the world economy has undergone
structural upheaval under the superposition of various forces. This upheaval is very different from
the generally assumed general market economic environment, which has led to great changes in
macroeconomics, thus posing the following four challenges to macroeconomics: First, why did the
“scientific” economic policy not prevent mankind from economic crisis? Second, does the
emergence of “secular stagnation” mean the deep failure of economics and economic policy?
Third, the Great Pandemic causes the weakness of macroeconomics, so will epidemic economics
trigger a revolution in economics? Fourth, new technology, new model and new economy bring
new challenges to the impact of micro foundation. The four challenges correspond to the four
typical facts respectively. They appear at the same time, which have not been completely
encountered in other times. The superposition of shocks deserves our attention. We are in a super
Great Era. Compared with the traditional system, the new operating system shows a strong
fracture. This paper deeply analyzes the practical and theoretical innovations made by the
macroeconomic community in response to these challenges, and points out that the reflections on
financial failure and macro philosophy brought about by the financial crisis, the reflections on low
interest rates and economic stagnation brought about by long-term stagnation, the reflections on
various economic indicators and economic logic under extreme conditions brought about by the
epidemic and the war, and the reflections on micro assumptions of macroeconomics and changes
in economic transmission mechanism brought about by digital technology revolution, have
constituted the four main lines of the future development of macroeconomics. No matter whether
these theoretical developments are marginal adjustment or revolutionary reconstruction, we need
to embrace them with an open attitude.
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