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How does Digital Intelligence Affect State-assets Regulation?
From the Dual-function Perspective of Supervision and
Counseling of SASAC

. 1 . . 2,3 . 1 . . 1
Liu Chun, LiShanmin™", Sun Liang , Liang Xiyuan
(1. International School of Business & Finance, Sun Yat-sen University, Zhuhai 519082, China;
2. School of Business, Sun Yat-sen University, Guangzhou 510275, China,
3. Institute of Enterprise Research, Sun Yat-sen University, Guangzhou 510275, China)

Summary: In order to solve the problems of emphasis on ex ante approvals and neglect of supervision
and services in state-assets supervision, the Party and the State propose to build a state-assets regulation sys-
tem focusing on capital management. This requires the State-owned Assets Supervision and Administration
Commission (SASAC) to transform from the traditional regulation model of focusing on ex ante approvals to
emphasis on both supervision and services. Theoretically, digital intelligence is an important means of realiz-
ing the transformation, which helps to not only reduce the degree of information asymmetry between the SAS-
AC and SOEs to strengthen the supervision function, but also increase the information advantage of the SAS-
AC to stimulate the counseling function.

Using the SASAC’s implementation of the online supervision system as a setting, this paper analyzes and
tests for the first time the role and mechanism of digital intelligence construction on the transformation of the
function of SASAC. The study finds that: (1) After the introduction of online supervision system, M&A per-
formance significantly improves. (2) Strengthening SASAC’s supervision function and stimulating SASAC’s
counseling function are both important mechanisms. (3) There is a complementary relationship between digit-
al intelligence supervision and digital transformation of treated companies. (4) Digital intelligence supervision
significantly enhances the market value of treated companies.

The contributions of this paper are as follows: First, it proposes and tests the idea that digital intelligence
can increase the information advantage of the supervisory authority and thus stimulate the new functions, en-
riching the research related to digital intelligence supervision. Second, it finds that the online supervision sys-
tem improves M&A performance with investors’ information set unchanged, providing a new research scen-
ario for verifying the theoretical viewpoint of “learning from oneself”. Third, it provides theoretical refer-
ences and improvement directions for the policy practice of promoting the transformation of SASAC’s super-
vision function through digital intelligence construction.

Key words: SASAC’s supervision function; digital intelligence supervision; supervision function;

counseling function; M&A performance
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