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B RS A — BRI, W — BB SO TR g gk R A T — g U
S, AR i LR AR ZE AR 0 A3 . e, Luo 45 (2019) R 3, S5k« — — & A i M L,
ARLLZ: 53] —aff — 7 R b A T, AR BRI R W T R, K5 ny e R
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AN BB RIS, (6) 15 B I AR K (Inner), DL 4F A .35 9 T P 500800 B B, 32 2
FH DA 308 717 A5 J2 R AR KT X6 1 i B4 9% 7 A 1 5 )

(ZDREA B
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A,

z1 “—H—RENHTEER

JLZk(9) | BEARTET P 22N T R T P 7107 PRI W AR T A TIT P PR T
HhE(7) | FERT R R T BT RV R BT A AT
MZk(4) | BT R BT g
RV A e [ N 31 S i [ < T ER L T EIR e V- S AN 1 DR I R I = R N 2B TN v e T EROE ST T EN A
(21) T ST SR T I T = A R
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“Going Global” and “Bringing In” : The BRI and the
Location Adjustment of FDI

Zhao Hongjunl, Gao Hengyul, Huang Danhuang2

(1. School of Finance and Business, Shanghai Normal University, Shanghai 200234, China; 2. Shanghai Ninth
People’s Hospital, Shanghai Jiaotong University School of Medicine, Shanghai 200011, China)

Summary: In order to deal with the severe challenges brought about by changes in the foreign environ-
ment, China proposes to accelerate the construction of the new development pattern in which the domestic
cycle is the mainstay and the domestic and international dual cycles promote each other. Under this back-
ground, the BRI proposed in 2013 by China can economically be regarded as an important test to build the
dual-cycle development pattern. However, there are few literatures specifically analyzing the relationship
between the BRI and China’s FDI and the economic mechanism behind it. In order to solve this problem, this
paper uses the panel data of China’s prefecture-level cities from 2003 to 2018 to test it.
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bailout funds on enterprise value and the specific mechanism. The study finds that: Bailout funds can effect-
ively improve private enterprise value, and the effect is greater in eastern, small-scale and high-equity pledged
enterprises. Specifically, by reducing ownership concentration, bailout funds promote equity decentralization
and balance, mitigate agency conflicts, and improve corporate governance, thus achieving a positive value ef-
fect. What’s more, there are also paths that weaken corporate social responsibility fulfillment and dampen in-
vestor sentiment, thus negatively affecting corporate value.

The marginal contributions of this paper are that: First, it expands the research perspective of bailout
funds, and explores the impact on enterprise value innovatively. Second, it optimizes the research method and
model design. By taking differences both in the selection criteria of bailout targets and in the acquisition time
of bailout funds into consideration for the first time, this paper combines PSM with multi-time DID for empir-
ical analysis. Third, it reveals the specific internal and external paths of the impact of bailout funds on enter-
prise value, provides empirical evidence for the sustained and healthy promotion of bailout funds, and gives a
reference path for financial models that support the high-quality development of private enterprises.

Key words: bailout funds; private enterprise value; PSM; multi-time DID

THERE X 4T

(_EH5 32 50)

The mechanism behind it shows that: Firstly, if domestic enterprises want to “go global” to invest, they
have to face the immature financial markets of countries and regions along the “Belt and Road” . Therefore,
they must inevitably increase their loan levels in domestic financial institutions. Secondly, because of the lim-
ited resources, local governments need to introduce funds and policy preferential measures to encourage do-
mestic-funded enterprises to go global, which will inevitably reduce the fixed asset investment used for do-
mestic construction objectively. The heterogeneity test shows that the BRI has a positive impact on the optim-
ization and adjustment of the location of China’s FDI. On the one hand, it has promoted the development of
“coastalization” in the central and western areas. On the other hand, it has brought a significant negative im-
pact on the capability of southeastern areas to attract FDI.

The main contributions of this paper can be summarized in the following aspects: Firstly, it analyzes the
relationship between the BRI and FDI based on the data of prefecture-level cities. Secondly, it enriches the re-
search on the mechanism of the relationship between the BRI and FDI by decreasing the proportion of urban
fixed asset investment or increasing the proportion of urban loans in domestic institutions. Thirdly, the analys-
is of regional heterogeneity provides empirical evidence that the BRI promotes the location adjustment of FDI.
Finally, it provides targeted policy suggestions on how to promote the BRI and the coordinated development
of “bringing in” and “going global” , and how cities in different regions can participate in the BRI to promote
the high-quality development of economy.

Key words: BRI; FDI; DID
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