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B BXBKBEE AR SRR HTEREREN T EFAENARG?

Is Digital Inclusive Finance Conducive to Alleviating
Relative Poverty?

Hu Lian"?, Yao Shaoqunl, Yang Chengyul, Ji Luhan'

(1. School of Economics, Anhui University of Finance and Economics, Bengbu 233030, China; 2. Urban and Rural
Development Research Center, Anhui University of Finance and Economics, Bengbu 233030, China)

Summary: China has eliminated absolute poverty, and relative poverty is the focus of poverty control in
the future. The goal of digital inclusive finance is to facilitate low-income groups to obtain financial services,
but the development of digital inclusive finance still has the problem of weak inclusiveness. Enhancing the in-
clusive nature of digital inclusive finance is conducive to building a long-term mechanism for alleviating relat-
ive poverty.

This paper uses CFPS household micro data to calculate the FGT index to measure relative poverty, and
uses the data of Peking University Digital Inclusive Finance to build a short panel model to analyze the impact
of digital inclusive finance on relative poverty. At the same time, this paper uses the household micro data of
CHFS in 2017 to match the county-level data of Peking University Digital Inclusive Finance Index to investig-
ate the benefit difference of digital inclusive finance between relatively-poor households and non-relatively-
poor households. The benchmark regression shows that the development of digital inclusive finance has ex-
acerbated the relative poverty in urban and rural areas. In this paper, FGTO0, FGT1, FGT2 indexes of different
standards and FGT indexes regardless of urban and rural areas are used to replace the explanatory variables for
robustness analysis, and the results are still robust. This paper constructs Bartik instrumental variables to es-
timate instrumental variables. The results still show that the current development of digital inclusive finance is
not conducive to reducing relative poverty.

This paper analyzes the reasons why China’s digital inclusive finance is not conducive to alleviating relat-
ive poverty from the perspectives of whether it can obtain digital inclusive financial services and the degree of
benefit from digital inclusive financial services, and puts forward solutions. The research finds that: (1) The
lack of digital tools for low-income families and the difficulty of obtaining more income growth through the
convenience of purchasing financial products brought by digital inclusive finance are the main reasons for the
development of digital inclusive finance to aggravate relative poverty at this stage. (2) The popularization of
digital tools, the improvement of digital infrastructure and the improvement of education level can promote di-
gital inclusive finance to alleviate relative poverty.

This paper suggests that the government should further promote the popularization of digital tools and im-
prove the digital financial infrastructure (especially the popularization of economical smart phones, computers
and the Internet in rural areas), and promote the more convenient use of digital inclusive finance by low-in-
come people; financial institutions should optimize digital technology and algorithms to provide better finan-
cial services for low-income people; residents should consciously take the initiative to improve their financial
literacy, obtain digital inclusive financial services, reduce time and transaction costs, conduct financial man-
agement scientifically, and increase property income.

Key words: digital inclusive finance; relative poverty; educational level
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