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Embedded 0.226 0.418 0.000 0.000 0.000
Panel B: #571(2) FEAR i
AAccuracyl —0.001 0.005 0.000 0.000 0.000
AAccuracy2 —0.001 0.006 —0.000 0.000 0.000
With 0.266 0.442 0.000 0.000 1.000
Panel C: 4-HTITBHA AF i K
Gapb 46.073 45.492 11.000 27.000 68.000
Gapf 14.592 12.473 4.000 10.000 23.000

(OB 56

F2 MMBUL 1RSI EE B, FERE T T A BTN N ZR RN T4 R AR RRAE AR B, LRI AR
1y (Year) A7 (Ind) 125 1 ( Broker) [ 5 24 W )i , 51 (1) H Embedded x Post %) 22500 1, PAE N
0.107, HAT — & 1 B & M. X B 2012 AR BEHT R ER L BEAS T it A UM i 2 5 4 08 0F 11
A REME . FEF(2) FF(3) v, A SCHE— 25 X 43 T A G W (ESY) MUK A B (MSY) . 51(2) h
Embedded xPost 1] ZEUAE 1% WK I 35 Sy 1, R WILE 2012 SRR & 5, 5 A 25017 0
Z 5 FZ TR O] GEE B2 T %, 51 (3) " Embedded xPost ) 2250 N IEB A B2, A X4
BTl 2 5 564 PR 0T 09 7T REME7E 2012 AR JABE B AR & 5 R WA W% LTt . Embedded 1) Z 5 . %
RIE, R BHRA TR 2012 4 AT 2 500 K S5 A 80T 00 w] ReM: = LA 2 BTl Post (1)
FEBAES (2) p 25 Ok B, FBH 2012 4R IR I BT R0 S 2 R AIE T AR iR A KA BT i 2 5 0k R BF 1
AlfEME . bR gE SRR, 2012 AF R H ML T VRO IG S A W, SRR T B 1o

®2 BMARDIDSEHIER

(nsy (2)ESV (3)MsV
EmbeddedxPost ~0.0603(-1.613) ~0.1936""(-3.429) 0.0543(1.015)
Embedded 0.2052(6.227) 0.24257(5.930) 0.10637(2.156)
Post -0.1693"(~1.750) —0.70237"(-4.395) 0.1693(1.392)
Firmexp -0.0125"(-2.344) ~0.0216"(~2.005) -0.0118°(—1.840)
Commissions —0.0226"(-2.454) ~0.08107"(~5.089) 0.039577(3.358)
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k2 HARSMITSEREDH
(1sv (2)ESV (3)MSV

Star —0.2242"(-10.971) —0.1368"(-3.620) —0.24187(-9.609)
Bsize —0.0179(-0.662) —0.0059(—0.109) -0.0587'(-1.754)
Analystfollow —0.04837"(—6.542) -0.0509""(—3.942) -0.0274""(-2.965)

Funds 0.0004(0.750) —0.0058""(=5.439) 0.004777(6.679)
Frize 0.104177(9.496) —0.05877(-2.657) 0.17637°(13.613)
BM 0.0300(0.735) 0.482277(6.049) -0.2376""(—4.824)

Stdret -3.19527(—6.386) —8.14187(—7.788) 1.18277(2.054)
BHAR —0.0255"(—1.654) -0.0917"(-2.836) —0.0406"(-2.230)

Trading volume —0.0805"(=7.145)

0.0793"(3.683)

—0.1438™(~10.679)

Constant ~2.79387(~9.240) ~4.6987"(=8.391) ~3.3164""(-8.983)
Ind. YearFBroker P il F il Pl
Observations 250 027 250 027 250 027
Pseudo R’ 0.0495 0.0847 0.0468

VIR 1% 5% 0% 1 SE KT 55 N TSR ZAE, Zeid O R BIE . TR
®3 KERMEIHITER RN

A SCHFHAE 2012 AR RBERT L & HTS
Ak i A AT VR 20 5 A 2 A T
TE AR A1 190 Sk 4G 50 B0 20 A SCKE 5 e A 2R
G3 AT IR A PRI A A ok A 2o BT AR S 52 56
A, ¥ 2 5 H AR RS 3 A9 R A X5 B i
YERXT IR . 2 3 S5 R, FE3 0 1 40 B Uil
AN FR R BT F RN A R o) SRR AE AR
B, LI ASEG (Year) A7 (Ind) F1 355 7
(Broker) [E & SV & , With x Post [/ & 50 1E
5% B 7K B 3 o B X 3R 2012 4R 4
BRI AT DAGR 4 A 253 A 0 4845 B Hh s
DNF S 3 v A A R B A S AT U
0% PO A M, AT SCAF T RO 20 With %
Post [ Z B/ BA 255 X, 2012 4R L
J& , Adccuracyl Fl Adccuracy?2 53 BT 50%
(=0.0005/-0.001) 1 60%(—0.0006/~0.001) . [F]
B, With B 2R 2% 0 1E, R W] 2012 4F 4
B & LU, 565t A 2o B I o F A Al
A S BT M 7E PR A3 5 T AR B 15 B it i
0T Ho Al A 43 BT

(1)Adccuracyl (2)Adccuracy?
With* Post —0.0005"(-2.026) | —0.0006"(~2.067)
With 0.00047(2.112) 0.0005"(1.855)
Post 0.0008"(2.200) ~0.0000(—0.081)
Firmexp —0.0000(—0.189) 0.0007"7(5.010)
Bsize 0.0002(1.290) 0.0006(3.218)
Fsize 0.0001(0.817) —0.0000(—0.155)
Inst 0.0001(0.865) 0.0000(0.030)
Indep —0.0019°(~1.787) —0.0010(—0.754)
BM ~0.0008"(~1.960) —0.0006(—1.215)
Growth 0.00057(1.977) ~0.0001(-0.374)
Loss -0.00107(-2.044) ~0.0007(-0.966)
BHAR —0.0000(—0.076) —0.0001(—0.241)
Analystfollow —0.0000(—1.479) —0.0000(—0.702)
SV _car -0.00317(-2.182) | —0.0045"(-2.556)
AHorizonl —0.0006""(—20.083)
AHorizon2 —0.0010""(—31.225)
Constant 0.0043(1.540) 0.0044(1.372)
Ind. Yearf|Broker il il
Observations 13 477 13 477
adj. R? 0.0635 0.108

h HE—E0Hh

(— )t 7 A

Al A7 B B 1 L A AR S A S W U A A5 B A P A S 75 8 B A A i 9 4
b SRS R A 2B A% 3 5 5, R A X A U0 ) i £ S8R SE N SR . A e, AS SO ARl B
14 LA A iy BEREAT R 3 M o A0 1 BE AR SR i A, L i wI R B P st R Ry
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2 FR A AR 5 (Ellis 4%, 2012) o AR SCRERT LR P sl g i o AR [ AR N, HL A B 88 AT fol iy
TR N T BAA L FR Y T A ] A AE B EE LA A S 4, Nodis B 1; 5 0, IHA
T B AT AR BN AL, Nodis B0,

T AF) R T IRE TGS 725 (1) FF)(2) h, Embedded xPost 1) 2 5UAE Nodis=0 I i 35 Jy
1, £ Nodis=1 I FUEAN 3 13X R WIE B9 88 LA UK 4k 5045 T BE7E 2012 4F 94 BiF
LR 5 )5 BB i A S5 B Al S JE A 9 AT B o 7651 (3) Fi B (4) h, Embedded * Post 11 2 1 1E
Nodis=1 B} i 2 J1E o X W5 BBk 5% T A A i 19 4ol 554 mT RBTE 2012 4F J5 $2 = gt AU 4r
B U6 A R B4 mT e

1E% 4 51 (5) ZF(8) h, WithxPost %) 25U Nodis=1 i .3 A 71, 7 Nodis=0 B >~ Fi{H A g,
& o XRWITE 2012 FFPADERALL 5 )5, 5 A 587 IR G PR B 04 AR i A 253 B U A F000 46 1 F
FREETE K. 3 4 45 R R, A7 BB ER 19 LA AS 2352 i H X 2012 AE R R0y 7 =X, 15
B8 5 L A AR AR ) il B 1] T e A 2 A3 AT U e R IL 3 5 TR S B B R A AR =
4D A M B8 1 T R o e A 240 BT DT 5 VR A A T BB, TR 08 i A X4 BT DT R 3 5 R &
FEAT B %0 .

x4 BEIW
(DESV | (2)ESV | (3)MSV | (4)MSV | (5)Adccuracyl | (6)Adccuracyl | (7)Adccuracy? | (8)Adccuracy?
Nodis=1 | Nodis=0 | Nodis=1 | Nodis=0 Nodis=1 Nodis=0 Nodis=1 Nodis=0
EmbeddedxPost | —0.0519 |—-0.21347"| 0.2608" | 0.0073
(-0.535) | (-2.982) | (2.249) | (0.110)
Embedded 0.1719" | 0.2508™ | —0.0775 | 0.1148"
(1.938) | (5.399) | (-0.685) | (2.090)
With % Post -0.0007" —0.0003 -0.0013™" —0.0004
(-2.076) (-0.970) (-2.807) (-0.929)
With 0.0006" 0.0004" 0.0012"" 0.0002
(1.868) (1.696) (2.635) (0.787)
Post —-1.1912" | -1.7512"" | —0.0501 | 0.3245 -0.0003 0.0011™ -0.0012 0.0005
(-4.218) | (-6.469) | (-0.227) | (1.814) (-0.312) (2.716) (-1.146) (0.955)
Constant —2.9401"" | -5.2112""| —2.9500"" | -4.5963"" 0.0017 0.0059 0.0039 0.0052
(-3.294) | (-7.810) | (=5.771) | (~8.002) (0.552) (1.524) (1.000) (1.171)
Controls il =i el il il il il el
Ind Yearf\Broker | 5l il il il il il bl il
Observations 144769 | 105258 | 144769 | 105258 7727 5750 7727 5750
Pseudo R’ 0.0681 0.107 0.0512 | 0.0495 0.0565 0.0804 0.114 0.0976

(DML A B

AR SC TR B[] 24 6 50 £ B 3 e A 40 T U #2458 T 1 280y i LR AL . | T T
HTE 2012 AE BB HL S 65 05 AT 1 Bl 55 A ) 280 20 B, AR SR 2012—2017 4F 28 /] — I i
FF7 REA KA 30 43 B Uitk A SRR AR T R B 3R] 2 s e, 25 R L3R 5. 3% 5 g (1) Fig (2) LA
VEIIE 251 v R H2 (1) B 01 285 ) - 24) 7 BE K E Questions F1 Answers VF R 95 i B 78 1, K6 56 9 AF 1]
B AET I FE A R BE o AR SCA LATRI B[] 24 3 25 B4 o LU (Answers_pet) 1 2 B A e 78 18 o i
MR, KRR 2 R LR S B (3) . FE T Li 45 (2020) DL K ZEHE SR (2017) 55 SCHK 9 0
L RABZ G F BT RELL 5 87 BB R B, i A A vl g2 5 “ M5
B B B R REAR t Embeddedl 3R 5 AMEG s 2 A A i AN M2 5. 51(1)
MHN(2) 85 R WoR, RS T 2 5 MR WA B (Institutions) J& , Embedded 1 7 55\ 35
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1E. X B A R i AE Bl T R ) 2 2R 1 78 40 3000, BN B K AY R M) 5 & F B K
B ()G RN, Embedded W) Z 3003 0 1, R A XA /] e S5 “ M5 87 %
2 R L SRS S

x5 BRAR UM R HLH 54T

(Answers (2)Questions (3)Answers_pct
JRIBIF ] 2 B 3 AR )7 B B VAR I R4 B LA
Embedded1 0.0484"(2.473) 0.01777(2.054) —0.0008"(-2.384)
Constant 4.61307°(14.743) 3.674977°(29.813) 0.0023(0.644)
Controls il i il
Ind. YearBroker a5l il £
Observations 7627 7627 7627
adj. R 0.130 0.0873 0.0873

(=) HEBR A2 i

2012 AE BB E 6 05, it A A3 HT U A 15 5L T 1 2800 AT e AF 78 P Rl AR PR e . 28—,
AT R ALE 2012 4R 5 2 5 1A T8 245 5L AT AR BHE o)y, A1 3R ATI05 B 55 IR 0 rp ek
AR HTIM RS T3 (5 8, MR 70 245 8 88 =, i A A I i 45 B L0 2000 AT g
U8 H RIS 1950 B 44 (Li 55, 2020) 0 36 FA 80T R, 1T 2 @l 26 R0 2h b 3 28 115 8
S BEATH A RO, AR SCHERE RS (2) s il T RS S AR B B ik (SV_car), AT — 2 FE B
GRS I AEAS [ R BTG Bl oA R R 2 5E (R — A AP A R ) X 4538 B 52 I o I Ak, AR SO
FH 2012 45 J5 14 43 BT U 25 HR 2 2 St #g 00 22 43, % 2012 AR PR A3 BLAE R T i A =X 40 B Ui 1) 24k
HE R A i — 2 A B, DUHERR S5 — PR AQPE IR RS o o 1 22 M 55 2 A A R 1) 52 i, AR SO0
2012 AFJEAEFHL 5 5 A0 2 B — 20 B R — R AR SR R AR 4 BR A e A 280 M 0 5 i A S B
UAIF$2 & A 5 Ja A TAG 56

1. HEBR S —Fh AR A RS o 7RI N, B 200 I B R A AR X T2 w5 B B B AT o AR
— B AMEPE . VR BRAR SO B AR, A 2o M I 2 AE SR A S B P R AR B RLONE, PRI R A
X307 U 25 B 2 5 e At 43 7 VI AE S F S 2 b 15 AR IR o 4 R AR M i B 1 22 8, Hx A
LI HO0E2 5 T A 205 B3 1R oHE 2, Pt A 250 B 0 g 83 3RO 252 i Al i A X
S IR AE PR WS 3l b B4R BR8N

AR SCAE S Li 25 (2020) 119 JEL I8 B 72 434 U 0 2 B R [0, = S 22 20 A U 4 76 B LRI 180 K
W R BT AL RIS A AR A KRN A (Embedded2=1) L} 5 A WA HRA K F
2N Wl (Embedded2=0); Fifi Jii , 18 33 XF L AE /3 AT U A 25 Wi I, HLAJa 0 20 B i o EL AT ik A 6 R
WA iR A ZR 28 "R 3045 8 8500 17228 Ak, TR B8 B B 0l A i A SCRFAE J2& 75 X5 A iR A
56 25 B VR AIE 43 B O B A S HASON o AS SCLLAS B Departure K 2678 23 Ml A4 B B 19 oAl 43 Bt
VTR, 25 RS 180 2K A A W I JLAE > 1, 25 RS 180 K P A R AL Ay 0 35 43 A Ui 285 L= 17
PR A B A R A

© Balakrishnan (20145 LRI, F5 15 A IF T B ER R 207 0 N B0/ 2 48 5 _E 17 23 R B B (S S AR R 3 B, R BLUATE N A Al
o M ER A AR B o FEL, A RIAHT G, LA R AT G AR B (5 B . LR e RaR ], Ll AR S g B B4k
FAT Y, DARIXF AR BRI I AEAL, (AR MBS IR 6 S5 RIS -
@ ASCUAG T IR AT (10 JG — 3 43 BT 4R 35 AR R — I A E AR S 34T Ty 25 R 3
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MPZRE 2003 FE3 B

AAccuracyl,;, =a, + a,Embedded?, ;, X Departure, ;, + a,Embedded?, ;,, + a;Departure, ;,
+a,Controls + IndFE + YearFE + BrokerFE +e,,,

HH, Embedded xDeparture JE AT EB T, RABURBLT LT HE I ZS . (DFERA S0
U B MR, LA AR i A 253 A U 38 ek 38 S 3R B A . e (R 9] A i 5 00 v A 2 1 22 £ )
B ARk (2) ZEAEHR A AT T S BRAT S, A AR e A 220 B 0 38 = 98 0 3% 2 3R O 15 8L i 9 AR
tt. Departure,;, 32 ARt A X AHTIN j XF28 7] i B IBF A ¢ A5 & A AR REE S B T s HRS 7 11
WA, H R BRI AR i A A 0l PR A2 = i 3R IR A 8 TR R B Ul e R B AR Ak
Embedded2,;, 3= AE A K43 Mr I 7 B JRAIE 28 w1 10 28 B0 A U ) i A SRR AR, HE R B0 7R B R
A3 BT I B o A SRR AR X R i A A B 0 A PR ¢ AP RS BN B R R . 3 6 HrE (1) 4
7R, Embedded2xDeparture W Z 5. 2 0 1E, 32 B A X 43 U5 HRO6F Al 3 e A K40 B 00 7
PRI SR SO0 7 A T 7 THD 52 R, 34 A S S A T A A A A A

AR S — A A o4 A 53 A g RO A 3R I IR A S5 A 0 (SV_d=0) 75 I8 BIF I 3h B
FI S BN 2, 532 6 Hhal (D S5 R0 L, AR SCH, 52 58 IR A28t
UAIAR B, i A 2K BT T 2 SEURT ] 9 =1 38 A AR i A 253 A U 90000 46 T R B ) 5 e 5 55 o 3 FRL T i
R IR f A 53 BT U 2 8 AE B U R AE IR Sl 1 1 B P R A R LR S0 S R I B e
AGHT, 2% 6 3 (2) 85 i B IR, Embedded2* Departure H 2250 T HOAN 0.3, REVAE B &
INTEN 1) AR Y R B8 3k R I i A X 23 AT U s BEORE Sl R B I e A 20 A DI FE DR A 3 30 1 11 40
N A B RONE 52 e 45555, i#F— 25 BiE T i3t 2.

2. HEBREE A R AR R R . B WIFST 3R W, ik A K0 17 U 28 0 & A R 9 i 4 A U8 Uk
AN (Li 48, 2020) 0 R 1 HEBRIX — P ZR AU 52 MR, A8 SORF 2012 45 J5 1Y 23wl =43 B il — i i g 44
FEA G5 Ry R BIEI 30 )5 A B 0T T B T A K40 B 0 A A AF R HB P A REAR, &5
Wk 6 hyl(3)Z251(6), Hr, Emdate Rt AR5 HT IAE I WS B B 0964 B, Nemdate 327w
e A 0T I e A5 B AR H o 1€ Emdate<Nemdate WFEA F, TLig B A 243 B2
IS A S BT TR BIF, ERAG AT RE 1 132 4k A 23 BT T A A0 40, BRGS0 of i 1 A 25 52 B A
BT I AE AW 5 BT A i 0 52 e o A SR FRATTREFE Emdate<Nemdate WFEA e BLEE L, I 3R
BT T ] e 32 B A 2 B i A i 5 e A9 R e A 2 B 0, 5 A S T I & R AR SR A B
TR EG S 51(3) ZH(6)Z5 R Won, With 19 ZEU 3% 8 7, R\ TG IE AKXl 2E &
32 B A 253 A IR R BIF IS B i 04052 i, 8 R A1 B0 5 e A 243 A D 8 9F 170 3453 11 8

o HRRBARMUEERE

(3

HERR A — R AR HEBRES — R AR
(1)Adccuracyl | (2)AAdccuracyl | (3)Adccuracyl ‘ (4)Adccuracy? | (5)Adccuracyl | (6)Adccuracy?
SV _d=1 SV _d=0 EmdatezNemdate Emdate<Nemdate
Embedded2*Departure 0.0003" —0.0000
(2.426) (-0.296)
Embedded?2 —0.0001 0.0001
(-1.435) (0.699)
Departure 0.0001 0.0001"
(1.289) (1.944)
With -0.0003" -0.0004" -0.0012"" -0.0014™"
(~1.811) (=2.113) (-2.919) (-3.140)
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Gake HRBRMEME

HEBR S — R AU AR HEBRES — AR AL
(AAccuracyl | (2)Adccuracyl | (3)Adccuracyl ‘ (4)Adccuracy? | (5)Adccuracyl | (6)Adccuracy?
SV _d=1 SV_d=0 Emdate>Nemdate Emdate<Nemdate
Constant 0.0072"" 0.0116™ 0.0000 0.0083" 0.0068 0.0156"
(4.119) (5.632) (0.022) (3.402) (0.993) (2.034)
Controls il il il il it il
Ind., YearMBroker I il i P il i
Observations 117982 86412 10 829 10 829 1377 1377
adj. R 0.103 0.129 0.0525 0.157 0.0805 0.191

(VU)X B #5514 5 Wi

T W B A S A A RO AR BRI 2, A RITE TR0 BT SR 15 R
SRS SEFE 4 W45 PSR AR AT R (Liu 4%, 2017; Cheng 55, 2019) o RIS, 35 Xt £ A 1] £ 4
G, A SEEE G R WG shie FHN S 5 & 2 —, RN R AOR T 3275 700 il R, A
SRS NS T2 5 4 AR BE E— AP A B i A 3o B D FE IR T 37 55 45 5 Yk 1 3000 7 2012 4F R BIF 8T
MU B AT S AR AL . H Tk 20 A AR ZE R A A P A R I, S AR R A AR A b A R A R 4R
BHAE B, 1 SN A S R 4 0 W R IR, A SCLL 2009—2017 4E ¢ BT A Al — AR A A
iR SCE)E ML % N 2 va [ L REIES) DU Sk 17 S e E - A I o2 g LRIV (T O

AHolding,,, =a,+a,BHAR_frt,.,x With,, X Post,+a,BHAR_frt,,.,x Without,, X Post,

+a,BHAR frt,, ., x With,,, +a,BHAR_frt,,,, X Without,,, + asWith,,,

+a,Without,,, + a,Post, + a,BHAR_frt,,,, +a,Controls
+IndFE +YearFE+ FundFE +e;,,

BT (4) (g B A JEUB Sy, A R0 8 5558 & 1 8 4k (AHolding,) b 5 4 & 2k 1 4F 1)l
(BHAR_frt,.,) IEAH DG . 40 2012 AF B8R B 05 i A 3K 508 I GE 8 35 Bl 28 55 58 4 AE DR A v 3k
o35 8., R4 BHAR_fitxWithxPost /) 2500 1 3 A 1E . BHAR_ fit,,., % t WAL AN F] i
B0 2 B AR S IR SE T A R AR I 25 . AHolding 7R /S B4y ¢ BAXE b T2 ) A9 455 A AR G
F =1 W28k With,,, FRomite Ao BT TR S 5 3 4 A TG 301, 2 ¢ I CEAE DA
KBTI 5 S SRR 4 ke BES RREAAN 5) 4 B, with BUE A 1, 7504 0, BHAR_frt xWithxPost ) 251
SR ) 2 5 A2 B 3 4 A L, R itk A XA BT TR I 19 2 S 56 4 7 2012 AR BB KR 5 05 1
Fr QUK ROR . RIS, #E R ofin A BHAR_ firtx Without < Post, 8 T 5 2 5 8 BF 1 h i) Hofl A SE 5L 4
WU SR AT R HEATXT o Without,,, WA N 1 F/RASEI A k 76 « W12 5 BFG 2h, HAE BTG 5
A 38 DL A A BT

P2 AL B AU P HUS B8 Cheng 45 (2019) B 5T, ELAR A0 45 A Z5 55 & AR B (Visitnum) N 7]
A (Fsize) W 1 T 8 H (BM) B ZE0 25 R (BHAR hy) 22 HF 2R (Turnover) & T 4E K (Eoy) .
& 45 TR (Turnover_lag) VI 43 B IR R B850 (Analystfollow) o AN, A SCE i T 47k (Ind) |
4 E (Year) T3 42 /A W (Fund) [ 5 R0

27 A1) EETITA ASEIEAREA, BHAR frtxWith*Post F| BHAR_fitx Without x Post 1] %1
WE NI, ()5 T S A S 5 IR A SFRE S FEZR, BHAR fitxWithxPost 1 Z5UKSR
FNIE, FIRZERFRE, 2012 IR BRLE )5, DA Ao TR A B 20 55 2 4 A2 R
R IR 22 L, A0 B A A B DR

4
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SRR

AR SCAR TR 245 8, R T 2009—2017 4R
“ON R =43 BT — A B RE AR T T A 50 U
20 ASCLLFTA e A S5 B I 8 F 58 6 42,
6 50 LA B — 4 BE S B — 1 43 BT Dl 4 45 i 1
S50 — YRR T35 S0 4] 5 i B i %) 9 00 9
P B (S) 8l B AR | Accuracy Feon o3BT
UTE 2> ) AF 4 9% 5% 117 Joe S — U T i) a3 22,
BERQ I N T I TR R R R 4 W | 3

A W 7E 24 4 58— U IR ATE T ot e i D
A M BB, A B AR B with1 UM R 1,
A 0o AE A 2o B I 7E Y AT S B —
VARG 3 b AT 38 L A X4 B U B i R

77 BABMAEESSREREY
(1)AHolding (2)AHolding
BHAR_fitxWithxPost | 0.0001°(6.092) | 0.0001"(3.862)
BHAR_frtxWithoutxPost| 0.000377(2.779)
BHAR_fitxWith —0.0000(=0.070) | 0.0000(1.244)
BHAR_fitxWithout —0.0002(~1.098)
With —0.0000(—1.645) |—0.0001"(-2.435)
Without >0.0001(1.056)
Post —0.00217"(~40.438)
BHAR_fit 0.00027°(10.339) | 0.0003"7(3.812)
Constant 0.0198"7(105.535) | 0.02627°(32.074)
Controls £yl ]
Ind , YearMFund il ikl
Observations 624333 60 158
adj. R 0.0905 0.110

At Without! WUE A 1, WA 0, Withl F1 Without1 [8) 2 0 Fe 7R et A 234 I 4 4286 2

W B) o
(SV_num), AT E T

Accuracy,;, =a, +a,Withl

it

X Post+a,Withl,;, + a;Without1,;, X Post + a,Without1,,

+asPostt + a,Controls + IndFE + YearFE + BrokerFE +e,,

i i A2 1 9 E HUS IR Han 55 (2018) BB ST, 5] I 8 1 23 47 Uil 7 25 45 19 38 BT 05

(5

F 8 A (1) 85 R WoR, WithlxPost #1 Without1xPost F) 25082 i, 5 (2)FH(3)FRT
FF A B ER LA A ) 23 4R 36, 25 S, With1 xPost F1 Without1xPost B 228G B 78 &
A A o 4 (Nodis=1) .35, TEAR B 38R LA WA BN (Nodis=0) IR . 3 . FRZ Rt —2
AT ARG
F8 TREMRN
(1)Accuracy (2)Accuracy (3)Accuracy
ANCIRZ T Ii RE 2 N O RGBT AR E A N F =S AR BEAEA
Nodis=1 Nodis=0
With1xPost -0.0013"(-2.038) —0.00317"(-3.818) —0.0012(~1.469)
With1 —0.0003(-0.570) 0.00177(2.203) —0.0008(—1.091)
Without1 % Post —0.0011""(—2.881) —0.0039™(~5.463) —0.0006(—1.155)
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Joint Site Visits and the New Role of Embedded Analysts
Wang Junjiel, Liu Dingz, Liu Fenfen’

(1. School of Business, East China University of Science and Technology, Shanghai 200237, China;

2. College of Business, Shanghai University of Finance and Economics, Shanghai 200433, China;
3. School of Accounting, Hubei University of Economics, Wuhan 430205, China)

Summary: Regulating embedded analysts’ information access behavior is important to the implementa-
tion of the Regulation Fair Disclosure. In July 2012, Chinese regulators mandated Shenzhen listed firms to dis-
close more details about analysts’ site visits in a much timelier manner. The 2012 Regulation provides a suit-
able scenario to examine how disclosure regulation affects the private information access practices of embed-
ded analysts.

Based on the data from 2009-2017 Shenzhen listed firms, we find that the 2012 Regulation did change
embedded analysts’ information access behavior. Specifically, embedded analysts are less likely to attend ex-
clusive site visits after 2012; non-embedded analysts or mutual funds who take site visits jointly with embed-
ded analysts are more likely to benefit from site visits after 2012; and the above results are more significant
when firms’ proprietary cost of disclosure is higher. These findings are robust after changing the research
design and controlling for potential endogeneity issues. Furthermore, embedded analysts facilitate Q&A parts
during site visits. Overall, the results confirm that the 2012 Regulation has directed embedded analysts to dis-
seminate information in a more equitable manner.

The possible contributions of this paper are as follows: (1) It finds that the 2012 Regulation has differen-
tial impacts on site visitors with different characteristics during different types of site visits, which helps to un-
derstand the inconsistent findings of existing studies on the regulatory effect of the 2012 Regulation. (2) It
finds that the information advantages of embedded analysts at least partly come from their better understand-
ing of the information disclosed by the firm in public with the help of tacit knowledge, and proposes and veri-
fies new scenarios and mechanisms for embedded analysts to play a spillover effect. (3) The findings may help
to further understand how different participants in site visits share information.

This paper puts forward the following suggestions: (1) Regulators should unify the disclosure require-
ments of site visits and strengthen the disclosure norms in other stock exchanges (i.e., the Shanghai Stock Ex-
change). (2) Listed firms should be required to make further disclosure about visitors’ personnel (i.e., using the
Hudongyi or e-Hudong platform for site visits’ appointment and visitors’ personnel information registration).
(3) Listed firms should be required to use information technology to make more complete records and fuller
disclosure of site visits.

Key words: site visits of listed firms; information spillover effect; embedded analysts; information

disclosure regulation
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