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T B R s i M X Y . — T, N VRGBT B Kk DX T 3 KRN 1 5 A SR AR % b X
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T, I L3 2 2 RN B AR N IR AR I ERAE B . LK, 2&1%%&%%%%5&%9
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2025) 0 H Tk, AT HIAR B A E B g ®1 TEHEAMSRT

PE S (Indis) 77 5 BE &5 (dig) W2 & & T BE | W | T | R | BAME | B
AN[FEI M2 T Cerosscity) B HLE 75 )& T AN A4 lnmum | 435118 | 13280 | 0.8031 | 0.6931 | 4.1271
1 Cerosspro) ~ W Hi & 75 Hh B 452 3% Choundary) . Ininv | 435118 | 5.8819 | 1.8268 | 1.3863 | 10.7275

InNW 435118 | 2.1227 | 1.3740 | 0.3089 | 6.1552

AN, NG RASIEAE R Py s R A it e AL

InNW2015 | 435118 | 0.8100 1.3982 0 5.4393
%@%&’fﬁ H—%% B@ﬂ% bﬂi’ xji&#iﬁﬁé”}ﬁ Indis 435118 | 5.6843 1.2805 | 0.1539 8.3303
S X IK P Cnum_hist. inv_hist) dig 435118 | 17454 | 1.1362 0 3
EFAfEERG I P, AR T X B X2 (a8 crosscity | 435118 | 0.8783 | 0.3269 1
E@E‘i&%%ﬁ% Chee) . GDP ﬁﬁi (gdpdlﬁ") u crosspro | 435118 | 0.5995 | 0.4900 1
&Fﬂ*ﬁ{ug(es’s)% . @E%IJ ﬁ@}gﬁ%ﬁ% boundary | 435118 | 0.0782 | 0.2686 1

S O O o o

num_hist | 435118 | 1.1756 | 1.1128 44188
RIGFEAJE, ASCAF 3] 435 118 S MAE . Ty inv hist | 435118 | 43515 | 3.4363 10.8439
B ARG e XS B0 R &5 SR ) s ), AR SO 0 48 hee | 435118 | 02377 | 04422 | 0 3

A B T 1% AT 45 R Ab BB, %45 B ) 1 gdpdiff | 212119 | 08754 | 14739 | 0.0164 | 9.5622
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F2 EHEEAL

€D) (@) 3 (@)) €)) 6
Innum Ininv Innum Ininv Innum Ininv
InNW 0.0236™ 0.0526™ 0.0460™" 0.0976™ 0.0283™" 0.0590™
(0.0018) (0.0042) (0.0018) (0.0042) €0.0018) (0.0043)
i As & il P
FE A& xA1) il Eetil
AR B AR A = it ]
SR EL <A 3 [ 58 RURE il Eictal P ] P Etl
H B Ay [ s RN il Etidl il ] il il
N 435118 435118 435118 435118 435118 435118
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vy, M PR BRI AT ERBE A2 06) B M (X 5 BT ) BELAS A ) AT BEIZ M IS5 o ik, AT i ) AL B
5 A 2 WA ) S S . 3K 2 A (3 MBI (4 E R Bor, O BERER MG TR EE NIE.
BE AR, A STt — 5 TR N 18] 35 ) B BCBEE , AEF1 CDAITE (2 Byt b, i N 4% 1) 38 & 55 1) 1) jig
A B ) SZ I, B (5)FNF (6) &5 SRATIR K B[R] 2 M 2% BE 6 e 1t 5 b X408, B8 1R 1.

(ORI 50

L. A ) S8 S b o o AR SORE P A 1 R SR N A AE N IR Bh by, HT DA AR R 2 2%
B A5 b X UL 3 22 18] AT RE A AE 1 B DR TR . N R B A AE B AR K R AE Rk ] AR
2023), BEAT T & B8 38 1 A5 5 A% 33 A sl 35 B &5 O AR AR S 2RaL A% 3 (L 78 oA 5 KU, A
A B 3T #8 W 2% 4 9k CEAF 5 A1 9Kk T3 4%, 2022) o ZETHBR N I sh i fi] JEVE 20 R 5, AT A7 7
[ 9% 2 X 2% 55 4 25 16 R T e idk — 25 504k (Kinnan 25, 2018), MM 541 85 1 [X $ %% . Bl 2014 4F
(R Tk — 2D et 7 8 ) B2 DO W W B, B 2 IRk iy R 45 2% 72 e A0 B T D R B
T, BRARR R T A, A MR S5 0 7 ) 9 7 T TR 2 B B PR A o AR S % Kinnan 55 (2018) (1
T B FECE S HET R 2 MBS &, B8R — H N QRS 2 e J5, FHTE 2
VR 26 At AN [o] PR R U bt 73 3 30t 222 e A D 5 b X 4 B S R o SIEUE AR TR AR G

Y, . =pireform,, XInNW, .0 +Bpost, XInNW, ., + Bstreat,

(3)
XINNW, ya010 + YX + Qo+ foy + Ay + Ep

o, reform, =treat,xpost,, treat, 3 ' FERCE A B & AL SH K 0 T H7(2024)
B, K 2013 AR XN 1 I 500 7519 11 AR ORI TR o I, R A 38 11 4 D9 Ab 348
post, A SR SEIEHT 5 VS &, 2014 4 K& LUSBUE A 1, 2014 = LLETEUE N 05 a,, 95 24 E 2L
N, HARA BT SEAERAE 8 £ 37 (DME) LR ER, InNW 5 InNWxreform KA+
REI R ERIE; FI O FFI 4 INFKIR H— B (1 b [ 2 25087 DL 32 1] B 2 2 8] AS Bl B 18] 42 14 1)
AT K 2K J5 5 InNWxreform fli v R EA IR 235 4 1 51 (5D FIF (6K b 11 157 58 8 3] b 2% 7 %
R G, 0 G5 AR IRl . IR g AR W P A R R A 2 90 4 A B A I i [X 4%
B AR 2 1 S ) .
F*3I PEVNERERTRE

(D (©)) 3 4 €)) 6
Innum Ininv Innum Ininv Innum Ininv
InNWxreform 0.0358™" 0.0497™" 0.0537"" 0.0800™" 0.0537" 0.0800™
(0.0056) (0.0162) (0.0058) (0.0166) (0.0164) €0.027D
InNWxtreat -0.0122" —0.0064
(0.0058) (0.0157)
InNWxpost —0.0083 —0.0206
0.0053) (0.0155)
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AE B2 AT B, X T BOR IR BT H KM 2 M etk R G R . KNS H WK ILE
(2016 M, R FIAT M A8 i b B8 7 WA 5 ) 2 BAORE P2 R A 47 L A5 B AN R R AN 28 XU
I VASE G X B AT ML R TH AR X ROA B #UE 8 4% (sdroa,,) » VA SN & & sdroa 517 % N
LRSI NN FEE 8] 5, 3K 4 51 (3D B (4) G5 R RWT, 47 b 2 B 22 S Bl ORI, [A] 2 IR0 4% 2 2
Hby DX AR B A PR B B o b Ak, A SRR AR ROA B HURE K 1 A Kl 43 9 A5 J2325 B P2 35 AR AL A B
2L, BE P R A SRR TT TR T 2 55 R 2 W0 2% 1 A5 S 4 T T A . R AR [ A 45 R
A 2 [ 2% 55 2% R0 I T2 18] 9 AR08 R AEAT ML AR B0 P P AR AL BE T

x4 HHE D EESHBEUE

¢h 2 3 4
Innum Ininv Innum_ind Ininv_ind
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(0.0027) (0.0063) (0.0040) (0.0103)
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x5 HEID R ERLE

QD) (2) (3) 4
Innum Ininv Innum Ininv
InNW 0.0342"" 0.0688™" 0.0308™" 0.0652""
(0.0025) €0.0058) (0.0024) (0.0056)
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P AL < ARy AL B il i il 24
SRR B A3 [ 78 RN il | i) i
FI 1 B4 3 [ 5 08 i i i i
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R 0.7879 0.5534 0.7708 0.5304
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How do Hometown Networks Promote Interregional Capital
Flows? Evidence from Cross-regional Firm Entry

. .. 1,2 R 3
Jiang Weijie ', Li Yidong
(1. Merchants’ Guild Economics and Cultural Intelligent Computing Laboratory, Ningbo University, Ningbo

315211, China; 2. Business School, Ningbo University, Ningbo 315211, China;
3. School of Finance, Zhejiang Gongshang University, Hangzhou 310018, China)

Summary: Although market-oriented reforms have reduced institutional barriers to factor mobility, re-
gional market segmentation continues to constrain the efficient allocation of capital across regions. Population
mobility provides an important perspective for understanding capital allocation. Existing studies mainly em-
phasize how population mobility affects capital flows through changes in labor supply and local market condi-
tions. However, it also facilitates the formation of geographically-based social ties that connect regions. Ho-
metown networks provide channels for information exchange, trust building, and resource sharing, potentially
reducing information constraints and intergroup trust deficits faced by investors entering unfamiliar markets.

Using the 2010 National 1% Population Sample Survey and business registration records, this paper con-
structs county-pair measures of hometown networks and firms’ cross-regional investment to examine how ho-
metown networks affect capital allocation across regions. The results show that hometown networks signific-
antly increase cross-regional investment. Exploiting the household registration reform as a shock that relaxed
migration constraints, this paper finds that the investment-promoting effect of hometown networks becomes
stronger after migration barriers are reduced. Mechanism testing indicates that hometown networks facilitate
investment by improving access to destination-market information and strengthening intergroup trust. Consist-
ent with these mechanisms, the effects are stronger in industries with greater market frictions, among migrants
with higher human capital, longer migration experience, and social-migration motives, and in investment flows
from more developed to less developed regions.

This paper makes the following contributions: First, it extends research on factor-market integration by
identifying a social-network channel through which population migration affects capital allocation. Second, it
extends the literature on hometown networks from migration and trade linkages to capital allocation, enriching
research on how social networks shape regional economic connections. Third, it uncovers how hometown net-
works alleviate information frictions and intergroup trust deficits in cross-regional investment, deepening our

understanding of how informal institutions facilitate capital flows across regions.
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