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LE il ( Transfer) 5& X ) 43 e B 326 15 LU A9 0 A 384 LA 2 A, 9 DL BT 2 =) 45 10 fask B 8on %
A 2 A R IR B OB I 5 AR N IR AT S CHTS) I 558 wn it

AR5 B K 2012 45 R 2018 4F AF T AR 8 117 i) B A AR S5 T R OB T B BE R AR I A
Post1 AR 3 TH R 38 117 1) B A AR [X 8] (20122017 4 (¥ I [8) 52 $00 4% 25 Pose2 AR 3R HIE 18 T & A2 )
B (2018 4F Jo 2 J& ) YIS 1) R 4D AR B o A SC LA T R 3R 117 ) BE ARAT AT AR Mk AE 2007—2011 4F 18] f)
IEIEAT AR A A5 45 1R 2EL 1R o AEAC AR, 0 S it v 3% e %) A oMb A T IR T ) R AT S e S
H T SE R by o AR SO E, & b T 4 W] LE A I8 T i) B2 AAG | 5 A2 (2007—2011 4F) ) Bt
3% 8 LA K T AT Mk A B DR R N A B AL, Treat BUE N 15 ez, WA FEHI4L, Treat B
fH N0,

AL S HA O FFEEC014) BB 220160 FIBF 7T, 201 I 6 42 2 6 516 1% 98 7= I
(ROE) B =i 3R (LEV) « b AR (Size) « AV A& CGroweh) ¥ FIE 1 K R (PGR) - £ I%
W &5 CEPS) « B I K 73 BL FE CPPS) I AUEE W BE(Top 1)« P2 BUIHE B (SOED « & I IR BH 4 4
(Cashdivi)« 2 K (Addstock) « B2 B3R ZF (Return) « ) Bt (SharePrice) Fl b i £ R
(Age) o ARSCHE— D45l 1 4 B [ i 20N A 2 =) B 5 3808, R AR R 70 A =) 2 47 R 2K

BEUEERS S

(O EG T
R NIBEG S5 R o Transfer 35 {8 0 B REA A0l (97 4 48 2 R THIE 86 HLB DN 0.0671
HTS [ H B I RE A P 6.92% B LTl 24 ®) I ZE a8 B L il K T 8046 T 0.5, A AE ik AT o
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Treat I35 (H 25 WA AL R 40 5 FEAS 2 1) 45.01%. HoAth 48 8 75 45 2 AL B 5 M F R M SE i o A e &
RO A -

F1 ARG
i LIAE ¥IE b2 RME L RRIVA =ON:
Transfer 31426 0.0671 0.2134 0 0 1
HTS 31426 0.0692 0.2539 0 0 1
Treat 31426 0.4501 0.4975 0 0 1
Post1 31426 0.3683 0.4823 0 0 1
Posr2 31426 0.3586 0.4796 0 0 1
ROE 31426 0.0522 0.1663 —0.9444 0.0656 0.3760
LEV 31426 0.4797 0.2149 0.0522 0.4843 1.0348
Size 31426 22.2181 1.3922 19.3700 22.0700 26.1300
Growth 31426 0.1757 0.4757 -0.6502 0.1008 2.8089
PGR 31426 -0.2616 4.1473 —26.4001 0.1175 10.8009
EPS 31426 0.3255 0.6369 -1.9758 0.2281 3.4957
PPS 31426 1.0896 1.9311 —3.7142 0.8215 11.2446
Topl 31426 0.3433 0.1519 0.0837 0.3199 0.7457
SOE 31426 0.5137 0.4998 0 1 1
Cashdivi 31426 0.1025 0.1753 0 0.0400 1.2500
Addstock 31426 0.1035 0.3047 0 0 1
Return 31426 0.2167 0.6894 —0.6861 0.0144 2.7581
SharePrice 31426 12.8623 12.0416 2.1138 9.3569 116.6063
Age 31426 2.4295 0.7083 0 2.5649 3.4012

QUOF AEVEELE S

F 2 K58 7 T RGBT R A E IR AT R R o AE R AR B O T A D ISR Ik LA
(Transfer) W81 A 53 7 H, TreatxPost1. Treat*Post2 (W) Z B IIAE 1% WK T & N, RMALE
20122017 4 i fEL 18 Ti7 fil] J5E ANUAR (EL AR HH B T 00 717 2% =) O 390, b T 2 ) 0 e S 8 e b 49 A
T B AT BT TR 2018 4E R AR THME IR 1T )5, AR Mk I SR8 B LU AR B T 2 it e 35 T B .
15 RAR 8 R A Wb o2& 15 A7 7E ik 7 AT R CHTS) W BI A A, TreatxPost1 Treat xPost2 (1181 9 5 34
1E 1% IIKSF R E R F. %gE R Y, 75 2012 451 (38 17 B HH & 42 2017 48 (B[] X 1] Py,
F T 2 ) S e 3 B %) N A T ISR AT I R PR, 2018 4RSS AR R AT IR B 1 T RE 14 A
BT AT T . i85 R R AL 1 THE 8 T ] A a2k e AT O R AR R

*2 HERTHESEISEREITAH
QD) 2
Transfer HTS
Treat % Post1 —0.1255™ -0.1377"
(-20.2729) (~17.4256)
TreatxPost2 -0.1365™ —0.1505"
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P AL i P
2 ) FIE 3 [ 5 P i
N 31426 31426
Adj. R’ 0.151 0.145
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4. IR 5
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5. HE B FL AR B 1 5% e

2016 TR A P R AT T A w] v Ee ik 7 R A SR D), BIESR AL 5 T 2018 E K
i EWGUE TR AE Zy B BT A A ik RS B EE TR T ) e N HRRR A v B M UK N B AT 4 R
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D 2 3 (€D
LowPrice LowPrice LowPriceD LowPriceD
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(3.0918) (2.3674)
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WL, B BRAUIS (0 A — 2 22 B4 0 b v 28 =] 1 T AR AR w7 OB, Tk B 3 I AN AR 1 1 T A D AR
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2018) o SR iy IE FEAT A By o2 KW PR AR B 52 4 U, 38Nl 22, MTT 3 m e N Bk 70
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The Governance Effects of the Par-value Delisting Rule on
Corporate High Stock Dividend Practices

. .1 2 . . 2
Huang Xinyi, Fu Guangyan', Cai Xiang
(1. School of Accounting, Guangdong University of Foreign Studies, Guangzhou 510006, China;
2. School of Business, Sun Yat-sen University, Guangzhou 510275, China)

Summary: High stock dividend plans are widely adopted by listed firms in China and are often met with
favorable market reactions. When undertaken to cater to investors’ irrational preferences, high stock dividend
plans may not only mislead investors but also adversely affect firms’ long-term performance.

Focusing on the disciplining role of regulation, this paper employs a DID design to examine how the par-
value delisting rule affects corporate stock dividend decisions. It thereby provides evidence on both the effect-
iveness of the par-value delisting policy and its governance effect on the “high stock dividend” phenomenon.
The results show that firms with higher pre-policy stock dividend ratios become significantly less likely to un-
dertake high stock dividend plans following the introduction of the par-value delisting rule. The study further
investigates the mechanisms through which the rule affects corporate stock dividend decisions. First, high
stock dividends result in substantial downward ex-rights adjustments in share prices, thereby increasing expos-
ure to par-value delisting risks and directly inducing listed firms to modify their stock dividend strategies.
Second, when high stock dividend plans result in low share prices, firms with greater risks may experience
more pronounced stock price volatility and are therefore more likely to breach the par-value delisting
threshold. These firms consequently have stronger incentives to reduce high stock dividend practices. Finally,
the par-value delisting rule weakens investors’ favorable expectations regarding high stock dividends and sig-
nificantly reduces the positive abnormal returns associated with their announcements, which diminishes firms’
incentives to implement such plans.

This paper makes the following contributions: First, it extends the literature on the determinants of high
stock dividend practices from the perspective of delisting system reform. Second, whereas prior studies have
primarily focused on how financial delisting criteria affect corporate behavior, this paper investigates the par-
value delisting rule and thus offers a new perspective on the economic consequences of delisting regulation.
Third, it provides useful implications for securities regulators, listed firms, and investors seeking a deeper un-

derstanding of the governance effects of the par-value delisting rule.

Key words: par-value delisting; high stock dividends; stock dividend policy
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