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A Study on the Reason for Green Barrier & the
Transformation of Polluting Industries
and Corresponding Policy

ZENO Fan-yin', GUO Yu-dan?

(1. Post-doctor Station for Applied Economics, Shanghai University of Finance and
Economics, Shanghuai 200433, China;2. School of International Business Administration ,
Shunghai University of Finance and Economics, Shanghai 200433, China)

Abstract: Any change in environmental standards causes changes to ex-
ternal costs in the production of an enterprise, thus causing change in the
ladder amount of the cost, which further affects the size of the routes of the
maximization of the profits of an enterprise. Because developing countries
have comparatively low environmental standards and lower growth rate of
external costs. highly competitive products and higher growth rate of prof-
its, thus are frequently regarded as eco-dumping and restricted by green bar-
riers set by developed countries. Since the environmental standards in devel-
oped countries are comparatively high and the growth rate of external costs
is higher, but the growth rate of profits is lower, the enterprises, in order
to realize the maximization of their profits, will transform polluting indus-
tries to areas where environmental standards are lower. Therefore, we must
take active corresponding measures.

Key words: eco-dumping; greenbarrier; polluting industries; diversion
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