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The Change and Its Causes of China’s Export Competitiveness
within Global Production Networks: Analyses Based on Market
Penetration Rate of Trade in Value Added

Shen Guobing'?, Li Yun'

(1.Institute of World Economy, Fudan University, Shanghai 200433, China ;
2.School of Economics, Fudan University s Shanghai 200433 ,China)

Abstract: Under the background of China’s deepening integration into global produc-
tion networks, how to evaluate China’s real export competitiveness and observe its evolu-
tion direction and routes needs to take the quality and quantity of trade into account com-
prehensively. This paper combines TiVA method with MPI measuring industry trade com-
petitiveness to construct market penetration rate index of trade in value added (MPIVA)
based on import market of final products, and then measures changes in China’s export
competitiveness and the causes within global production networks. It arrives at the results
as follows: firstly, China’s value-added export competitiveness within GPN has been in-
creasing, but its speed has slowed down; China’s value-added export competitiveness is
rising in most industrial markets, among which manufacturing industry appears faster,
while value-added export competitiveness in the service industry is also rising; secondly,
both the increase in intra-industry value-added export and the transfer to industries with
high-level value-added account for China’s increase in value-added export competitiveness,
however, the main cause lies in export intra-industry effect rather than inter-industry
effect; thirdly, China’s industrial export competitiveness in value added is not derived
from the direct value-added effect of export industries themselves, but from indirect
value-added effect of upstream industries, and China’s manufacturing export is at the low
end of the global value chain and there is much more space for growth. It provides useful
implications and reference for the improvement of trade position of China’s export indus-
tries in the global value chain and the optimization of trade structure of export industries.

Key words: global production networks; export competitiveness; trade in value-added;

market penetration rate
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