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Can Pollution-intensive Industry Transfer Achieve
Win-win Development in Economy and Environment?
From the Perspective of Environmental Regulation

Zhang Caiyun', Guo Yanqing®

(1.School of Economics, Nankai University, Tianjin 300071, China ;2.Research Institute
of Marxism, Shanghai University of Finance and Economics, Shanghai 200433, China)

Abstract: Along with regional economic development and intersectional industry
transfer speed-up, the issue about pollution-intensive industry transfer from developed are-
as to underdeveloped areas is becoming more and more serious. This paper theoretically an-
alyzes the impact mechanism of intersectional pollution-intensive industry transfer from a
perspective of environmental regulation and makes the empirical study by the provincial
panel data in China. It reaches the results as follows: firstly, there is a U-shape relation-
ship between environmental regulation and pollution - intensive industry transfer and
end-of-pipe treatment of local governments encourages enterprises to increase productivity
and outputs, leading to pollution-intensive industry transfer; secondly, the reinforcement
of targeted environmental regulation not only promotes industrial development but also ef-
fectively reduces pollution emissions, realizing the win-win development in economy and
environment to a certain extent. It provides policy implications as follows: policy makers
should give tax incentives or subsidies to pollution control technology R&.D; progressive
tax rates on environment can be considered and policy makers should weigh discretion ac-
cording to the pollution degree of transferred industry when attracting investment; the
provinces should strengthen environmental regulation appropriately according to their own
situations in order to reach the win-win nationwide economic development and environmen-
tal improvement,

Key words: environmental regulation; pollution-intensive industry transfer; U-shape

curve; win-win development in economy and environment
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