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Do Transfer Payments Promote
Regional Market Integration? Taking
Beijing-Tianjin-Hebei Region as an Example

Xie Shan', Wang Lujun®

(1. School of Economics, Nankai University, Tianjin 300071, China;
2.School of Public Finance and Taxation, Nanjing University
of Finance and Economics, Nanjing 210046, China)

Abstract: Based on historical and status quo of Beijing-Tianjin-Hebei integrated pro-
gress, this paper uses the panel data of 11 cities in Hebei province from 1995 to 2012 to an-
alyze the influences of FDI, the degree of fiscal decentralization, employment proportion of
state-owned enterprises, regional technology gap, geographical distance and transfer pay-
ments on Hebei and Beijing-Tianjin market integration. Regarding transfer payments as an
important explanatory variable, it comes to the empirical results as follows: firstly, the
transfer payments to Hebei province do not play a significant promotion role in Hebei and
Beijing-Tianjin market integration; secondly, as for transfer payments structure, special
transfer payments significantly promote Hebei and Beijing - Tianjin market integration;
thirdly, tax rebates significantly hinder the market integration process; fourthly, general
transfer payments do not play a significant role in the market integration. It shows that
special transfer payments from central government provide a breakthrough for Hebei and
Beijing-Tianjin market integration. And this paper finally puts forward the corresponding
policy recommendations for central government and Hebei province.

Key words: tax rebate; general transfer payment; special transfer payment; market
integration; Beijing-Tianjin-Hebei region (wHE%% &+ )
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