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Impacts of Rural Dual Economic Transformation
On the Inverted-U-shape Curve of Rural Income Inequality:
A Comparative Study of Rural Areas in Tianjin and Shandong

Chen Zongsheng, Wu Ting

(Institute of Economics, Nankai University, Tianjin 300071, China)

Abstract: Based on the stylized fact that the regional differentiation of rural income in-
equality due to the differentiated evolution path of internal dual-economy of rural areas in
the process of double dual economic transformation, this paper conducts an empirical case
study of Tianjin and Shandong on the impacts of rural dual economic transformation on the
inverted-U change of rural income inequality, using the data from statistical year book of
China and social economic survey (from 1994 to 2014). It arrives at the main conclusions
as follows:firstly, since 1980s the evolution characters of China’s dual economic transfor-
mation have been quite distinct from other countries:from single dual economic structure
to double dual economic structure;the evolution path of rural dual economic structure be-
gan to vary with regions after 2000;secondly, the development of modern non-agriculture
sectors in Tianjin, different from Shandong or other parts of China, is leading to the de-
crease in rural income gap and has been the whole determinant of general income gap re-
duction, which is the main source of the reduction in Tianjin’s rural income inequality; the
dual economic transformation taken place in Tianjin and Shandong varies with stages, and
the determinants of income inequality exhibit differences in influence directions.

Key words: inverted-U curve of income inequality; Gini coefficient; double dual eco-
nomic structure; economic transformation (wHE%% # )
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