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The Alleviation Role of Railway Construction
in Economic Strikes: An Empirical Analysis
Based on Modern Chinese Economic History

Lin Chu

(School of Economics, Shanghai University of Finance and Economics, Shanghai 200433, China)

Abstract: With the development of early industrialization in modern China, economic
strikes by employees increasingly have been the key social and economic issue. Using pro-
vincial panel data from 1861 to 1910, this paper studies the effect of railway construction
on economic strikes and related mechanisms based on constant improvement of transporta-
tion infrastructure in modern China. It arrives at the results as follows: firstly, railway
construction plays an alleviation role in economic strikes by employees, namely the in-
crease in railway mileages by 1% leads to the reduction in the probability of economic
strikes by about 50%; secondly, railway construction results in the decrease in labor
transfer costs, thereby promoting interregional free flow of labor factors, reducing interre-
gional wage gap and ultimately easing the strikes. The historical evidence in this paper pro-
vides reference for how to depend on the construction of transportation infrastructure to al-
leviate social conflicts and establish a harmonious society in current China.

Key words: economic strike; railway; wage disparity
(TiE%H B & A7)

(8% 111 )
secondly, without the consideration of opportunity inequality, the core ideas of classical
Marx’s income distribution theory work well; but in fact, opportunity inequality has influ-
ences on income distribution under different ownership; thirdly, in China, if the negative
effect of opportunity inequality on income distribution is greater than the positive impact of
public ownership on income distribution, then the advantages of ownership will not be ef-
fectively reflected and it is difficult to contain the expanding trend of income inequality.
Therefore, only the elimination or reduction in opportunity inequality can give full place to
the advantages of public ownership in the adjustment to income distribution.

Key words: ownership difference; shapley decomposition; opportunity inequality;

income inequality
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