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PETH 0 v 8] 7= b A b T SRR TP ARAS A A AR X I T 4 AR I A P R
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Producer Services Agglomeration and Urban
Economic Performance: Analysis from Industrial
and Regional Heterogeneity Perspectives

Zhang Haoran

(School of Economics and Trade, Guangdong University of

Finance and Economics s Guangzhou 510320, China)

Abstract: Based on urban panel data from 2003 to 2012 in China, this paper employs a
threshold regression model to examine the relationship between producer services agglom-
eration and urban economic performance from industry and regional heterogeneity perspec-
tives. It arrives at the conclusions as follows: high-end producer services agglomeration
plays a significant promotion role in urban economic performance, which depends on city
scale; secondly, economic performance in cities with economic aggregation exceeding
threshold scale can be improved through high-end producer service industry, knowledge
spillover in big cities, and better matching upper-and-lower-reach related industries; third-
ly, larger urban economic aggregation leads to more significant agglomeration effect;
fourthly, low-end producer services agglomeration has no significant effects on urban eco-
nomic performance as a whole, and experiences an inverted U-shape change with the ex-
pansion of urban economy. It confirms matching development of producer service industry
at different levels in cities with corresponding scales. Larger developed cities should en-
courage the development of high-end producer service industry, while small-and-medium
-sized cities should avoid the blind pursuit of advanced industrial structure.

Key words: producer services agglomeration; economic performance; industrial het-

erogeneity; regional difference
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