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An Empirical Study on the Effect of RMB
Exchange Rate Change on Transmission Mechanism
of Employment in China
——Based on Statistical Analysis of

Space-and-function Coupling

ZHANG De-yuan

(School of Economics, Shanghai University of Finance
and Economics s Shanghai 200433, China)

Abstract: Based on the institutional evolution of RMB exchange rate
since reform and opening-up, this paper makes an empirical study on the re-
lation between RMB exchange rate and employment by using the newest rel-
ative data. It indicates that the change of RMB exchange rate has impacts on
employment through four types of transmission mechanism. In the short
run, transmission mechanism of trade plays the key role. In a longer term,
transmission mechanism of resource allocation serves an important function.
In the long run, transmission mechanism of production mode and productivi-
ty is dominant to function.

Key words: effective exchange rate; transmission mechanism; employ-
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