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The Impacts of Fiscal Regime and Policies
on Income Distribution in the Transition Society
——An Empirical Study Based on Different
Development Stages of China

CAI Yue-zhou

(Institute o f Quantitative & Technical Economics, Chinese Academy

of Social Sciences, Beijing 100732, China)

Abstract: The impacts of fiscal regime and policies are not only on re-
distribution, but also on the primary distribution. Through mathematical
models, the paper analyzes the impacts of fiscal regime and policies on in-
come distribution on different development stages. The results show that:
(1) Fiscal institutional arrangement has significant influences on factor dis-
tribution and distribution pattern. Re-distributional polices only can smooth
the distribution gap to a limited extent after the primary distribution pattern
has been fixed. In a long run, fiscal regime and policies affect income distri-
bution by factor structure of residents. (2) The distribution situation of dif-
ferent development stages is the outcome of fiscal regime and development
strategic objective in China. (3) With the background of the construction of
harmonious society, fiscal expenditure structure is beneficial to the accumu-
lation of human capital, which will improve the income level and shorten the
income gap in the future.

Key words: fiscal regime and policies; income distribution; develop-
ment stage
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