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Abstract: Could fiscal decentralization promote economic growth?
Could decentralization which ignore regional differences, promote regional e-
conomic development at the same level? By building up a regional chasing-up
model, this paper indicates that combined with rank-order tournament which
use GDP growth as the main assessment index, fiscal decentralization leads
to competition pressure as well as dissimilation of local government actions.
And consequently, growth effect of decentralization is showed as an inversed
-U curve. The inversed-U curve states that competition due to decentraliza-
tion causes different pressure to different regions, and different pressure
sources may induce different implementing levels by local governments.
With the national county-level panel data and four types of fiscal decentrali-
zation indicators, the above deduction has been proved.

Key words: fiscal decentralization; competition effects; inversed-U
curve (RiEHRE F M)
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