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An Empirical Analysis on Shanghai

Standard Gold Future Market in Modern Times
—Based on the Relationship between Shanghai Gold
Future Market and LLondon Silver Market

WEI Zhong
(School of Economics, Shanghai University of Finance and Economics .

Shanghai 200433, China)

Abstract: At present, researches on standard gold future market in
modern China have been drawn mostly by using inductive or summarized
methods of history and historical materials, so the researches are lack of em-
pirical analysis and tests of econometrics. On the basis of daily data about
modern China’s standard gold future market and LLondon silver market from
1921 to 1931, using Granger causality test, the paper concludes that during
the period from 1921 to 1931, the above two markets not only have a bidi-
rectional causality relationship, but also affect each other. The test results
indicate that abandonment on gold standard in the world and strict interven-
tion on financial market from Kuomintang government are the main reasons
making China’s domestic financial market apart from foreign financial mar-
kets.

Key words: gold-to-silver ratio; Granger causality test; co-integration
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