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T3 —J7 T B A EN A (2006) & B, AR AR Y BB BT 4 m) 4 R 2 Rl b
TEFIHEEHT 327 X HA 19 ZAETKEEMT .

G TR 2 R AR AR 45 R B AR AT AR A 1 B 4 IR e ORISR A LR
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AN B A g DR AP B B2, X A AR T FRAT R A T X R A B U T
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Herfen —0.008 | —3.13 —0.008 | —3.17*** | —0.001 —0.24 0.002 0.36
SIZE —0.006 | —2.97" —0.006 | —2.97*** | —0.013 | —2.63"" | —0.013| —2.78""
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IND Yes Yes Yes Yes
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IS A ol T SR A0 B B S T LA a4 S B X — [
ZETEH AR TN B B A5 A BELAG-  BE T 2 U A RE AY  RE AR A
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Deviate —0.002 —0.49 —0.002 —0.87
Chain 0.001 0.57 0.002 1.11
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Herfen —0.006 | —2.57** | —0.005 | —2.13*** | 0.000 0.06 —0.001| —0.44
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Pyramid Structure. Ownership and Small
Shareholders’ Interest Protection

——Evidence from Listed Companies in China

LUO Dang-lun', TANG Qing-quan®

(1. Lingnan College s Sun Yat-sen University ,» Guangzhou 510275, China ;

2. School of Business s Sun Yat-sen University s Guangzhou 510275, China)

Abstract: Using the data of pyramid structure of listed companies from
2003 to 2004, this paper systematically studies the impacts of separation of
ownership and layer structure on interest losses of small shareholders. The
results indicate that, although pyramid structures among listed companies
are popular, the influences of separation of ownership and layer structure on
interest losses of small shareholders differ a lot, owing to different nature of
ownership. Only in those private-owned listed companies, the separation of
control right and cash flow right, and the lever of control layers have signifi-
cant influences on interest losses of small shareholders, which is not com-
mon in those state-owned listed companies. This could be due to the differ-
ent forming causes of pyramid structures under different ownership.

Key words: pyramid control; state-owned listed company; small share-
holders’ interest protection
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(k3% 47 70
is low. The conflict between transplanted institution and native informal in-
stitution conduces to transplantation failure, so the institutional transforma-
tion gets into institutional trap. The only countermeasure of escaping the
trap is institutional renovation. In other words, it means to make transplan-
ted formal institution and the native informal institution in perfect harmony.
The main viewpoint of this paper is supported by the empirical study about
institutional renovation models in Russia and China.

Key words: economic transition; institutional transplantation; informal
institution
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