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Rent Seeking, Power Corruption and Social Welfare
——The Perspective of Supply of Public Goods

LU Jin

(School of Economics, Qingdao University , Qingdao 266071, China)

Abstract: The generation of principal-agent issue is due to the lack of in-
centive and supervision mechanism. It not only blurs power boundaries a-
mong governments and leads to the lack of vertical supervision, but also has
a negative effect on democratic supervision and especially induces govern-
ment corruption and losses of social welfare. Based on this logic relation and
rent-seeking factor, the paper establishes a comprehensive analytical frame-
work and discusses the relationship among principal-agent, governmental
rent seeking and social welfare in the perspective of public-good supply. Ow-
ing to the above analysis, the paper provides a systematic explanation of the
reasons of power corruption and its impact on economic development in Chi-
na’s political system reform.

Key words: public goods; principal-agent; rent-seeking; corruption; social
welfare (RiEHRE F M)
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