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On the Incentive Salary Contracts for
Technician with Double-sided Moral Hazard

LI Lian-shui', YUE Xian-ping®, CUI Wei-jun®

(1. School of Economics and Management . Nanjing University of Information
Science and Technology s Nanjing 210044, China; 2. School of Economics and
Management s Southeast University , Nanjing 210096, China)

Abstract ; Using basic theories of modern contract economics, this paper
analyzes the inner rule of linear salary incentive contracts for technician un-
der the conditions of bilateral moral hazard. It shows that linear salary incen-
tive contracts are widely in demand. Finally, this paper provides some ca-
nonical countermeasures and suggestions according to the reality of China.

Key words: technician; bilateral moral hazard; linear salary incentive
contract (WHEHRE 2 W)
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