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The Industry Difference of FDI and International
Trade Spillover Effects on Patent Innovation:
An Empirical Study of Guangzhou

FU Miao, YI Xing-jian
(School of International Trade and Economics, Guangdong University of Foreign

Studies s Guangzhou 510006, China)

Abstract ; This paper analyzes the industry specific impacts of exporting,
independent R&.D of domestic and foreign firms, FDI technology spillover
on the innovative output of indigenous industrial sectors. It is found that for
technology innovation, the negative crowding-out effects of FDI overweigh
its positive knowledge production. The innovative efficiency of domestic
firms depends on the adequate competition of the industry market and the in-
dustry investment in R&D. The industrial sectors with significant FDI spill-
over effects are those industries that are appropriate for learning by observ-
ing or those firms that don’t compete with FDI directly as their technology
gaps from FDI are so big. Exporting and learning by doing facilitate innova-
tive capacity when the exporting or producing goods are technologically ad-
vanced. The technology innovation characteristics of various industries and
policy implications of our search are also discussed.

Key words: FDI; international trade; technology spillovers; industry
difference (wWiEmE  JA—b
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