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On the Applicability of Lewis Model

WU Shan-lin

(School of Economics, Shanghai University of Finance and

Economics, Shanghai 200433, China)

Abstract: The article is on the applicability of Lewis classic model, the
major conclusions are as follows: First, Lewis classic model possesses a
simple and masterly structure of game. and it can apply to an economy with
landlord-tenant system and surplus labor. Second. Lewis classic model can-
not apply to an economy with peasant proprietorship and surplus labor. Lew-
is considered the migrants who divorce from their family and concluded that
the wages in two sectors are higher than or equal to subsistence wage and go
up; If the migrants did not divorce from his family, the wage in agricultural
sector goes up, and the wage in capitalist sector is equal to or higher than in-
stitutional wage and fluctuates. Third, if there are all kinds of agricultural
land systems in an economy, the economic development features are not as
same as Lewis classic model. Since the migration order is decided by labor’s
reservation wage, the results are that in the labor surplus stage the wage in
capitalist sector remains at the subsistence level to going up, then gradually
increased, and the wage in agricultural sector goes up. Last but not least,
since market-oriented reform in China, agricultural land system is similar to
peasant proprietorship and household registration system is dual so that non
-farm workers do not divorce from their family and economic development
features are not as same as Lewis classic model.

Key words: Lewis model; agricultural land system; economic develop-
ment (HEHRE 2 W)
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