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Research on Stagnant Development of Educational
Public Investment in Chinese Underdeveloped Area

ZHANG Jin-hua

(Institute of Finance and Economics,Shanghai University of Finance
and Economics ,Shanghai 200433 ,China)

Abstract: From the angle of endogenous growth theory, the paper dis-
cusses the effects of spillovers to other regions about local public investment
in education.The effects inhibit the incentives for investments in education of
underdeveloped regions. Then educational gaps of different regions are ex-
panded with externality. The underdeveloped regions may get into the “low
development trap”.The key is to build the mechanism of compensation for
disadvantaged groups and regions in China to advance equilibrium and coor-
dinated development of education.

Key words: underdeveloped area; educational public investment; inter-
generational transmission
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