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On the Function of Collateral in the Real Credit Market .
from the Commercial Bank’s Perspective
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Abstract; this paper study basic subjects for the nature, functions and
roles of collateral by reviews on collateral in the research fields of Economics
of Information, Credit Rationing, Risk Management, and Basel II. It analy-
zes the function principles and conducting mechanism of collateral, conclu-
ding to 9 statements. Finally recommendations are put forward for the Chi-
nese commercial banks to strengthen collateral management on the basis of
China.
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