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Staying Cost. Competitive Price Discrimination

and Choice of Pricing Scheme
YANG Wei-wen, JIANG Chuan-hai

(School of International Business Administration . Shanghai University

of Finance and Economics s Shanghai 200433 ,China)

Abstract: In many markets, Consumers will have utility discount by
consuming the same product on consecutive purchase occasions, or they like
to seek the alternative brands that offer some other attributes, therefore
they are characterized by variety-seeking, and will incur staying costs from
repeatedly purchasing the same brand. Using two-periods duopoly frame-
work, we will examine what effects the staying costs will have on competi-
tive discriminatory pricing and social welfare. After that, we further study
the firm’s choice of price scheme if they can select from uniform and dis-
criminatory pricing schemes. We show that: (1) Under the discriminatory
pricing scheme, firms often reward the loyalty-consumers, which implies
that firms can offer price discount to the repeatedly purchasing consumers.,
and charge high price to the new ones; (2)Compared with uniform pricing,
discriminatory pricing decreases the profits of firms and social welfare, but
increases consumer surplus; (3) Choosing discriminatory pricing scheme
will be equilibrium when firms can select from uniform and discriminatory
pricing schemes.

Key words: variety-seeking; staying cost; discriminatory pricing; uni-
form pricing
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