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Effects of WTO Accession on Industry Organization
of Chinese Life Insurance Companies: A Study
Based on Unbalanced Panel Data(2001—2005)

SHAO Quan-quan, JIANG Sheng-zhong

(School of Economics, Nankai University, Tianjin 300071,China)

Abstract:In this paper, we use the data from 2001 to 2005 of China’s
life insurance industry. with the unbalanced panel data method we study
Chinese life insurance market structure, market competition behavior and
market performance under the influence of the accession to WTO. Empirical
results indicate that with the effects of WTO and comprehensive opening,
market structure has a significant negative correlation with competition be-
havior; market structure and competition have significantly positive correla-
tion with companies’ operating performance. WTO accession makes blind
competition turn to more order, and playes a positive role in company per-
formance.

Key words: industry organization of life insurance; WTO accession;
competition behavior; performance
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