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Companies’ Operating Complexity, the Characteristics
of Shareholders and Board Structure

CHU Yi-yun', XIE Xiang-bing”

(1.Institute of Accounting and Finance , Shanghai University of Finance and
Economics, Shanghai 200433, China ;2.Department of Accountancy ., Henan

University of Finance and Economicss Zhengzhou 450002, China)

Abstract: Different from the papers about board structure efficiency, this
paper focuses on the questions: which factor is the determinant? Will the
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companies choose a suitable form of board structure that is adapted to their
operating environment? So the paper studies the determinants of board
structure from operating complexity and the characteristics of shareholders.
We use principal components analysis to test them. Our results find that
there are positive relations between companies’ operation complexity and
any of board size,the proportion of independent director and independent di-
rector reputation. We find that the property of shareholders and concentra-
tion of ownership are important factors that may affect board structure. The
results show that companies choose a suitable board structure to adapt to
their environment and companies’ characteristics.

Key words: operation complexity; characteristics of shareholders; board
size;independent director (FTHE%%E £ W)
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Institutional Parameter,State’s Scale and
a Late-Developing Country’s “Leapfrog”

WANG Li-xin

(School of Economics s Fudan University s Shanghai 200433 ,China)

Abstract: This paper first builds a formal model about the technological
diffusion between early-developing countries and late-developing countries.
The distinctiveness of the model is that we introduce institutional back-
ground as a parameter into the model so as to analyze formally the effect of
institutional background on the process of technological development and e-
conomic growth.The dynamic analysis of the model shows the whole course
of a late-developing country surpassing an early-developing country in tech-
nological level (“leapfrog”),and deduces that the prerequisite for a late-de-
veloping country to “leapfrog” successfully is that this country should have a
higher combined parameter determined by institution and economic scale
than that of the early-developing country.

Key words: late-developing country;leapfrog;institutional parameter;e-
quilibrium of institutional game
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