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Mechanism and Pattern of the Investment in the
Capital Market about BPIAFs Covering both
Urban and Rural Residents
KOU Guo-ming.QIU Chang-rong

(School of Economics and Finance . Xi an Jiaotong University s Xi an 710061 ,China)

Abstract . It is urgent and feasible for urban and rural residents to invest
the basic pension individual accounts funds (BPIAF) in capital market when
we improve the systems of social security.Based on the environment,the pa-
per constructs the utility functions of the different agents to analyze the
mechanism and the economic effects about BPIAFs investing in capital mar-
ket.Furthermore,we design the investment pattern in which rural funds sep-
arate from the whole BPIAFs and the middle-low-incomer welfare has been
stressed. At last,we arrange the policy mix.

Key words: balancing urban and rural residents; individual accounts
funds; investment in the capital market; structural effect; risk aversion
effect;separation of urban and rural carriers;policy mix
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