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An Analysis of Noise Trade in the Real Estate Market

ZHAO Xin-hua, TU Mei-zeng

(Antai College of Economics and Management , Shanghai Jiao Tong University ,
Shanghai 200052, China)

Abstract: Noise trade does exist in real estate market. Through the re-
search of noise trade model, combining with the actual situation of Chinese
real estate market, we find out that the positive feedback effect from the ir-
rational behaviors of noise trader results in the intense price volatility and
one-way continuous moving up.

Key words: noise trade; noise trader; real estate (AR HF M)
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Abstract; As a great national concern, regional coordination has become
a strategic problem of regional harmonious development. This essay applies
the theory of spatial economics, converts regional coordination into the wel-
fare maximum affected by labor factor spatial movement, and then builds
the functional model of two-region welfare with core and periphery in ag-
glomeration. The model which involves agglomeration factors such as re-
gional trade cost, Gini coefficient and block-up cost, articulates regional ag-
glomeration negative externality’s impact on regional aggregate welfare. Fi-
nally, it comes to a conclusion that agglomeration at some suitable extent is
the optimal condition for regional welfare, and we put forward the key to re-
gional coordination is to balance the agglomeration condition.

Key words: spatial economics; agglomeration negative externality; re-

gional welfare; suitable agglomeration (FriEm#.F M)

+ 143 -



