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A Study on Effectiveness of Open Market Operation
of China’s Central Bank’s Influence to
the Market Behavior

YU Jian-zhong
(School o f Economics & Management , Nanjing Agricultural University
Nanjing 210095, China)

Abstract: This article mainly analyzes the effectiveness of open market
operation of China’s Central Bank’s influence to market behavior from three
aspects, including the trend, the main influence factors, and improvement of
our open market operation. With the reference of Federal Reserve’s mone-
tary policy and its open market operation, we take the bond market behavior
in 2005 as analysis sample, and find that our open market operation has been
proved in its validity, importance and conditionality, which indicates our
open market operation has been promoting its ability to uniform market an-
ticipation with the central bank regulation intention.

Key words: open market operation; market behavior; bond market; mone-
tary policy;effectiveness (FBE%8E # M)
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