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Public Finance System and Financing of New-type
Cooperative Medical Schemes in Rural China
——A Reflection on Horizontal Equalization
of Public Services

GU Xin', FANG Li-ming®
(1. Institute of Social Development and Public Policy, Beijing Normal University,

Beijing 100875, China;2. School of Economics and Management , Tianjin
University of Science and Technology, Tianjin 300222, China)

Abstract: New-type cooperative medical schemes (NCMSs)in rural Chi-
na are financed mainly by government subsidies. For many county govern-
ments, the subsidies mainly from the governments at the provincial and cen-
tral levels are critical to the smooth implementation of the schemes. Since
the NCMS subsidies are appropriated as a categorical grant with matching
requirement and fixed-rate, local governments with high proportion of agri-
cultural population and weak financial strength have to bear heavier finan-
cing responsibility for the schemes. Therefore, the government subsidies
from the provincial and central levels must play a role of equalizing local fi-
nancial capacities so as to provide relatively equal health care security serv-
ices to local people of different financial situations. To do so, more institu-
tionalized fiscal arrangement for inter-government transfers should be ex-
plored.
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