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Enterprises Reputation Mechanism
in Industrial Clusters.
From the Perspective of Informal Institutions

CAO Xiu-ning, LIU You-jin
(Schoal o f Business, Hunan University of Science and
Technology, Xiangtan 411021, China)

Abstract; Enterprises reputation in industrial clusters is a precondition
for industrial clusters to operate orderly, so a powerful institution must be
established to guarantee efficient cooperation between various units, Differ-
ent from the trust mechanism in hierarchy, the trust and cooperation of in-
dustrial clusters is mainly dependent upon informal institution. The article
approaches this enterprises reputation mechanism from three perspectives:
relationship embedness, specific investment and unite sanction, It concludes
that the specific reputation mechanism in industrial clusters is one of impor-
tant sources that can lead to competence advantage for industrial clusters,

Key words; informal institutions; industrial clusters; enterprises reputa-

tion (% 2 W)
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