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China’s ERP and its Change: Research Based
on the Data of 2004

ZHOU Shen, YANG Chuan-wel

(Department of International Economics and Trade ,

Nankai University, Tianjin 300071, China)

Abstract; Based on the definition of ERP in Corden(1966), this paper u-
ses the input-output table of 1997 to calculate the ERP of tariff and quota of
2004 in 40 industries in China. And sensitivity of ERP to factor substitution
elasticity is further examined. The research shows that the structure of the
ERP of 2004 changes little compared with that of October 1997. The ERP of
many industries decrease with the nominal tariff. Moreover, the effect of the
change of factor substitution elasticity on the value and rank of different in-
dustries’” ERP is rather small, which indicates that the ERP calculation of
this paper under the assumption of constant factor input coefficient is basi-
cally accurate.

Key words: ERP; tariff structure; elasticity of factor substitution
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