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Dynamic Evolution of Disparity in Household Income
between Rural and Urban in China, 1988 ~2002

LUO Chu-liang

(School of Economics and Business Aadministration

Beijing Normal University . Beijing 100875,China)

Abstract: The issue of disparity in income per capita between rural and
urban China is attractive. Based on the household surveys and the methods
of decomposition of Theil index, G « Fields method, Blinder, and quantile
regression, the article discusses the pure “urban-rural” effect on national in-
equality. The results show the urban-rural disparity is expanding, and quan-
tile regression implies the urban-rural disparity will have more negative
effects on the lower income rural households.

Key words: urban-rural inequality; income distribution; decomposition
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