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Income, Idle Funds and the Price of Real Estate
in Modern Shanghai

DU Xun-cheng

(Institute o f Economics, Shanghai University
of Finance and Economics, Shanghai 200433, China)

Abstract; The price of real estate in modern Shanghai shows a long-term
up trend. The consuming structure of real estate reflects the character of
large mobility in this immigration city, which is correlated to the house ar-
chitecture structure, Most people live by renting, and different people rent
different grade houses in different areas of the city according to their income
conditions. The residence status is polarized. Furthermore, the price of real
estate in modern Shanghai is closely related with the convergence of domestic
and foreign funds. There were several times when the prices of real estate
were exceedingly high, in which we could see that the large idle funds played
an important role in causing the prices rising.
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