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A New Model of Regional Integration
“Hub & Spoke” Bilateralism

DONG Yan

(Graduate School y Chinese Academy of Social Sciences, Beijing 100085, China)

Abstract: Hub-and-Spoke arrangements do not provide equal distribution
of gains to all participants. This paper presents a multi-country, Cournot-ol-
igopoly model in which the inefficiency of H&S can be readily analyzed. U-
sing panel data analysis, we test the H&S centred on Mexico in American,
and the result is conformed to the theory. In East Asian integration process,
China should try to gain the hub status and build the EAFTA in the long run
based on the H&S arrangement centred on China.

Key words: Hub - and - Spoke; regional integration; Cournot model;
EAFTA (THEHREF A
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