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Durmmyd2 | 1.784 *** . 1779 *=* |—0.189""* .—0.316"""
(13.952).(13. 882) (—3.705).(—5.651)
g8 R® 0. 971.0. 971 0. 213.0, 266 0. 994,0. 98¢ 0.232.0. 324 0.997.0. 997 0.214,0.170
F i 527.34%° 529,40 23.35%%* .6.31"*" 1883.08%"* ,347.73"**] 10.74°°° .3.41°** |415.76°** ,406.02*"* 19.23°% ,3.08°"*
LW 1.010.1.010 2.143,2 282 1. 514.1.541 2.191.2.579 1,180.1, 175 1.840.1.885
N 532 504 196 168 336 336
8. $i8:3 bed - 4rd —hEs BRIy —Brs BERE —Br@s

1 P B ATA SRR LA S R T 1 4R YT ARl b B B B i £ i S
R ESHEREERUST A BIER T E A EM ST SRNMETHER.

MR 4 AT AR, i RANIGHE A R B E =, B R U &
E B E E i (AR R R AT A, R B AT SR SR 2 A —
Bl BUIREAIRIAY TEEBS ML B, ik 7T A XHEE. i
EHi R BRIR 2 ERE AR, BB T H BORE B BF (AR
—ANEf R R E AR R B2 X, BIATEX SM T A w13 , 2Rt i Xt FDI
HBER,EREEAR BRI TR K Z S K, 2R iR I 892 8 i
¥ XS FDI RN ) 1R 2 855 . I EL B AT LU 3, A i IR K &
RN ST NERRALN, TR EE R 6t X F B & Sk
SRAEXSE S IEH TAX MRS . BT EKASEE, TREIMREER
4 ER  BEABRRBREENZWAER _HRC 2RSS .

B.&iE S BREW

BB MESEERY L, ER BT ERHGMET LRI ENES
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YEF, B2 % N FDL M~ EERR, SLUEMERKIEFRA RS
2 BTN NLEAR R AR LR A R AT B X , th 51 B &L 9T 40 3R
BAR, UL EIENESER RS ZA X589, R FDI #9205 K
NRAFR . B4 XHEAREE : £ HUEERR NN RETHREK
HE BB RS, FICETRESE (T BT MR B
FIET 5, BRRY, NEERES TR 6 [E X 8] R F , Bl B2 R0
FDI MEERZK ,HEENET RN BHFEA LR ERGRS . mEMN
B kE, A RESE X, BB B R RN 155 .

T2 20 ZHE B, RER AT B B 5| #50E Mes R 2l 7R
REWE R R 5 AR FEIF A, R A NAR. EHESETRSZE
BN BB XT 05T X (PR B 7 B B0 SS » 15 AR B, (RT3 A
EHMIAYY GDP 3t FDI gz iR, B0 L& BB, R ™
B e e, RESNR I T EAR RSB & SE R fm L, (H RERE K
TACBCE SR LR S AR IR J7 [ A i A 3 e, e E S | HE AP BE B 2 R 97
EIAAR SRR, (Bl TN SRR BRI X B ER FDL #8200 1
FARTEE SR , Rt , 7T LA 25 FERT A R B o 7 s X T 2 32 ) — X S BT BB UL (L R
B, LIEBCH SR B RSE S 2 0 , SR BOR LB R B A0 | AR R 28t
B9, .5 BEE R T H R B B, HAE Al th SR 55
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Tax Preferential Policies and FDI: An Empirical Research
Based on the Theory of Tax Incentives as Signals

ZHONG Wei

(School of Public Economy and Administration,
Shanghai University of Finance & Economics, Shanghai 200439, China)

Abstract: This paper, based on the theory of tax incentives as signals
and the panel data of 28 provinces from 1986 to 2004, investigates the effect
of China’ s tax preferential policies on FDI. The author believes that tax
preferential policies have exerted different impact on FDI during the different
phrases of market reforming and across the regions with unbalanced develop-
ment in market economy. By extending the regional preferential indices orig-
inated by Sylvie Demurger (2002) for measuring the preferential relativity
and dividing samples into two groups according to the province marketization
indices worked out by Fan and Wang (2001, 2003, 2004), we find out that
from 1986 to 2004, the tax preferential policy was indeed a significant factor
in affecting FDI, however, during the period from 1993 to 2004, it had been
less significant then as it had been before. Moreover, tax preferential poli-
cies were much more ineffective in highly marketized regions than they were
in low marketized regions.

Key words: tax preferential policy; theory of tax: incentives as signals;
foreign direct investment (‘ﬁ"f‘i‘%ﬁ W 48)
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