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Insiders’ Behaviors and Employee Shares
Lock-up Expiration

WANG Mao-bin

(School of Management , Sun Yat-sen University, Guangzhou 510275, China)

Abstract; Using the data from China’s market of employee shares, this
paper investigates the corporate insiders’ strategic behaviors and the corre-
sponding market impact. Findings indicate that the underwriter’s stabilizing
activities are the main reasons for the short-term strong performances of lis-
ted employee shares, while little evidence of such kind of support was found
towards insider employee shares which, however, tend to support their sec-
ondary market prices through revenue management, bonus issue and right
issue. Different strategic behaviors from these two different kinds of em-
ployee shares are mainly due to the system concerning different times for em-
ployee share lock-up expiration.

Key words: employee shares; IPO;insiders’ behaviors
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