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Corporate Financial Forecast Warning Based on
‘the Financial and Non-financial Measures
——Taking ST Companies for Example

WANG Ke-min',JI Mei-guang®

(1. School of Management , Fudan University , Shanghai 200433, China;
2. Bustness School of Jilin University ,Changchun 130012 ,China):

Abstract; Present literatures on corporate financial forecast warning are
mainly based on financial measures model. This paper, however, argues that
although forecasting models based on financial measures may be effective in
forecasting the probability of corporate financial distress,it can not be used
to provide deep explanations for why getting into financial distress during
China’s economic transition period. Especially,it can hardly be applied to
forecast the early {inancial distress. Considering of this and based on the a-
nalysis of financial measures, this paper synthetically analyzes the deep rea-
sons for listed companies’ financial losses with corporate governance and in-
vestor protection taken into account, This paper also examines the validity of
forecasting models that contain financial, non- financial and comprehensive
measures,and then provides relevant policy suggestions for listed firms.
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