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Vocational Risks, Industrial Injury Insurance and
Education Subsidies for Rural-Workers

KOU Guo-ming, QIU Chang-rong

(School of Economics and Finance , Xi’ an Jiaotong University , Xi’an 710061, China)

Abstract; The policies about industrial injury insurance and education
subsidies for rural-workers have caught the eyes of the public. By the two
sector and two period economic model, this paper constructs a utility function
in which new policy variables and vocational risks are included. By partial e-
quilibrium and comparative static state analysis, conclusions are as follows:
rural-workers’ behaviors are characterized by rational choices; welfare has
been reallocated among high-risk and low-risk occupations with the help of
the industrial injury insurance for rural-workers; education investment has
improved the society efficiency, however, the equilibrium is a second-best Pa-
reto state; Pareto improvement is processing when education subsidy enters
the utility function as a variable. The organic combination of the policies a-
bout industrial injury insurance and education subsidies for rural-workers ex-
hibits the art of harmonious polices, which emphasizes both fairness and effi-
ciency,and simultaneously supports the balance between the two.

Key words: industrial injury insurance for rural-workers; education sub-
sidy; vocational risks;the effect of the policy (wWiE%mE + M)
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