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EVRBRR BMEIET &4, Xt & B E KL A F]; Murphy, Shleifer il
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FEH 2005 EFTRZE LM 159 MEXEP.H 2/3 NERFEETEHNREAL.
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i, MEM 2 m AR M. Transparency International, Transparency International
Corruption Perceptions Index 2005, http://www. transparency. org/cpi/2005/2005. 10.
18, cpi. en. html,

® The World Bank, http://wwwl, worldbank. org/publicsector/anticorrupt/index. cfm
(accessed on 20 January 2005). Also see World Bank (2000).

@The IMF, http://www. imf. org/external/np/exr/facts/gov. htm (accessed on 20 Janu-
ary 2005).
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A Macroeconomic Analysis of the Impact
of Corruption on Economy

FU Yu-lin', SU Er-mao®

(1. School of Business, East China University of Science and Technology ,
Shanghai 200237, China;2. Shenzhen Veall Electron Ltd. , Shenzhen 518040,China)

Abstract: This paper reviews the theoretical studies that have investiga-
ted the impact of corruption on economy, and then under the framework of
continuous time Ramsey-Cass-Koopmans type model of economic growth, it
introduces the factor of corruption and examines its impact on economy.
Firstly we make corruption enter the Arrow-Kurz-Barro type neo-classic pro-
duction function as an input, get an optimal solution and then discuss the
model’s steady state along the saddle path. The dynamic and short-run com-
parison analysis on the steady-state show that, corruption has a negative
effect on the long-run capital accumulation; but the effect on the long run
and short-run private consumption, as well as on the short-run capital accu-
mulation, indicate mixed results.

Key words; corruption; capital accumulation; private consumption
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