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A Study on the Macro-Adjustment
System of Investment

Reviews on the theory of area investment multiplier
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Abstract; Macro-adjustment system of investment, which( F44% 102 )
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An Empirical Analysis of Capital Flight
and Financial Stability in China

JIANG Li-li, WU Zhi-wen

(College of Economics, Nankai University, Tianjin 300071, China)

Abstract; Economists have argued about the economic and financial
effects of capital {light for recent 20 years. Does capital flight harm to finan-
cial stability? Based on the research from all over the world, this paper con-
structs four indices to reflect the Chinese financial stability over the period
1982-2002 and then analyzes the influence made by capital flight with the
tool of OLS. We find that capital flight has definitely exerted an obviously
adverse impact on China’s financial stability since the 1980s, and such kind
of impact remains unchanged even if we take the variable of macroeconomics
into account. Simultaneously, our findings indicate that capital flight has
been a remarkably time -lagged rather than an instant effect on the financial
stability.

Key words: capital flight; financial stability; empirical analysis
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is based on the theory of investment multiplier, studies on the measurement
and maximization of the investment multiplier of different areas that lie in
the same economic region with the fact that different areas may boast differ-
ent marginal propensity to consume (MPC) taking into account. This macro
-adjustment system of investment includes two parts, one is the research on
measurement and maximization of the investment multiplier of a specific are-
a, the other is the study on the entire region. This article conducts an all-
round study on the macro-adjustment system f{rom its mathematical model,
the optimal solution and the realistic application by dividing the whole area
into two branches,
Key words: area-multiplier of investment; dividing the whole area into
two; investment adjustment
(Fix4m% & D
« 102 -



