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The Analysis of Real Option Valuation Methods in
Cross-border Mergers & Acquisitions

YU Yan

(School of Finance, Shanghai University of Finance and Economics , Shanghai 200433, China)

Abstract; In western countries. real option has been widely used in en-
terprises’ investment strategies in multinational mergers & acquisitions
(M&A). It has become one of the main valuation methods. After analyzing
the trend in China’s multinational M&A, the writer tries to study how to
make the real option valuation methods implemented in practice by Chinese
overseas investors. The final objective is to provide some reasonable founda-
tion for the multinational M&A strategy of Chinese enterprises in the fu-
ture.

Key words: multinational M&A; real option; valuation
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