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An Empirical Study on the Scale Effects and
Intensive Farming of Commercial Bank

WANG Jian-ping
(School of Management, China University of Mining and Technology ,
Jiangsu 221008, China)

Abstract. This paper uses cost analysis models to study the scale effects
of Chinese commercial banks. Based on an empirical research, it concludes
that there exist significant scale effects in the branch banks, but not the case
in the whole. Using the new classic microeconomics, we analyze the causes
of such difference and point out that intensive farming is the key to improve
the scale effects of commercial bank.

Key words: commercial bank; economies of scale; intensive farming; de-

veloping strategy
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