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Aggregate Equilibrium Interval and Time Lag
Effect in Macro-regulation

GUAN Huai-lin

(A Commercial College , Nantong University ,Nantong 226007 , China)

Abstract: In modern market economy , a lower critical point and an up-
per critical point are located on the two sides of the centre point of aggregate
equilibrium to measure the adjustment cost needed in aggregate supply con-
trol, according to traditional economic analysis. The two critical points de-
marcate a special aggregate equilibrium interval. Unfortunately the existence
of so-called aggregate equilibrium interval results in a special kind of “time
lag”, which has been neglected so far in the macro-regulation. To shorten
and eliminate this kind of *“time lag”, *the principle of moderate pre-emptive
regulation” should be established and integrated into macro-regulation.

Key words: adjustment cost; aggregate equilibrium interval; time lag
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