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On Efficient Competition Converging on Marshall Buffer Area
——A Study on the Theory and Evidence in the
Reform of Telecom Home and Abroad

ZHU Jiang

(Business School , Shanghai Normal University, Shanghai 200234,China)

Abstract: One core issue in modern industry organization theory is "Marshall Conflict"
which deals with the dilemma between scale and competition. But in recent years, the telecom
policies in different countries are often contradictory with each other, which cannot be ex-
plained with existing theories. Offering the Marshall Buffer Area Theory, the paper attempts
to explain that the equilibrium point of efficient competition in the telecom market is not the
only one. Since the compatibility of scale and competition is dynamic, it is unnecessary to place
excessive emphasis on establishing a series of standards for efficient competition, but on how to
ensure that the efficient competition converges on a dynamic equilibrium area—Marshall Buffer
Area. At the end of this paper, based on an empirical analysis, it offers some suggestions on
how to intensify reform in the telecom market in China.
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